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Directors' report
/or the year ended 31 Decembei 2019

I lie Direciorv present their report on the affairs of Central Securities Clearing System Pic ('the Company" or "CSCS"} and its subsidiary ("the Group"),

together with the annual financial statements and independent auditor's report foi the year ended Jl December i?0l9.

Legal form

I he Company was incorporated in 29 July 1992 as a Private Limited Liability Company and effectively commenced business operations on 14 April

1997 The Company transmuted to a Public Company following the resolution of its shareholders at its Annual General fvleeiing of 16 fvlay 2012.

Principal activity and business review

1 he Central Securities Clearing System Pic is a Financial fvlarket Infrastructure (FMI) Company that undertafces the business of depository, clearing and

settling of securities traded in the Nigerian Capital Market. The Company was licensed by the Securities and Exchange Commission and operates a

computerised depositoiy, cleaiing. settlement and delivery system for transactions in shares listed/traded on the Nigerian Stock Exchange CSCS also

provides clearing and settlement services in regard to equities and other securities types including commercial papers traded on other lecugnised

Exchange Platfoims m the Nigerian Capital Market Tlie Company also acts as a depository for Federal Government of Nigeria |FGN) Bonds, Municipal

and Curporate Debt instruments The Company has one (1) subsidiary company namely. Insurance Kepository Nigeria Limited and one (1) associate

I omuanv - NG Clearine Limited

Operating results

Highlights of the Group and Company's operating results foi the year are as follows:

In ihuuionds oi Nano

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

1 oiai opoi dli'ig intoriie y,7tJb,14u •^,7U6.14Li 9,087.085 9.087,085

Pfotil before ta«

iDturne Ij«

0.047,434

ll,141,/3!>i

■>,98(3,837

(1,141,765)
0,091.344

|1.7b9,U14i
b,109,/49

11,769,014)
Profit for the year 4.900,679 4,84S,082 4,822,330 4,840,735

Actuarial gain on long term incentive scheme
Othei cornoi ehensive income, net ot tax

1.216

340.990

1,216
.340,590 15.453 15,453

Total comprehensive income S,242,48S 5,186,888 4,837,784 4,856,188

llaii.. diiO Uil..leU .11.lings uei iluM' liolji.) ->/k vcr 9/k

Ownership structure
I he issued and fully paid-up shaie capital of the Company was b.UOO.OOO.CAX) oiamaiy shaies of N1 each as at il Ueceintjei 7019 (31 Deteinbcr 2018
b.000.000,0(XJ oidmary shares of N1 each). T he shareholding structure as at the reporting date is as shown below

31 December 2019 31 December 2018
Sharehotders Number of Shareholding Number of Shores Shareholding

The Nigerian Stock Exchange 1,459,555,913 79 19 ■, 1,367,108,950 ./ 7'T:„

Arteniis Limited 1.000.641.907 70 Olr. 1,000,641.902 70 01%
Access Bank Pic 375,000,000 7 50% 375,000,000 7,50%

United Bank for Africa Pic 268,500,000 5 37% 268,500,000 5.37%
Ess ay investments I imited 317,142,674 6 34% 251,452,248 5,03%
ZPC/Leadway insuiance Prem .Coil & Investment Account 250,000,000 5.00% 250,000,000 5.00%
(Others with shaieholdiiiKS less than 5% 1,329,159,511 26 58% 1.497,796,900 29.85%

5,000,000,000 100% 5,000,000,000 100%
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Directors' report
lor the yeo' ended 3! Derembei ̂ 019

OirectOfS and their interests

The following directors of the Compdiiy held office during the and represent the Companv's shareholders. The directors which have direct and

1  31 December 2019 31 December 2018

Director Direct Indirect Total Direct Indirect Total

Ml Oscar N. Onyema 500,000 500.000

Ml Hdiuna lalo-Wa/ifi

Mrs Ifueko M. Omoigui Okaufu MFR*

Ml bola Adeeyo"
-

Mr. Emeka Madubuike"* 6.750.000 6.750,000 6.750.000 6,750.000

Ml Ariyo Olushekun"" 1,800,000 1,540.000 3.340,000 1,800.000 1.540.000 3,340.000

Mr. Bayo Olugbemi 2.345.111 2.345.111 2.345.111 2.345.111

Mr Uche Ike

Ml Eric Idiahi 1,000.641.902 1,000,641,902 1.000.641,902 1,000.641.902

Mi. Koosevelt Ogbonna

Ms, Tinuade Awe 620.000 620,000 620,000 620,000

Mr OluwaseyiAbe"*" -

Chief Onyenwechukwu Patrick Ezeagu' ' 525.000 525,000

Mrs. C tuneio Anohu

Mr Ibfdhini Dikko" " " "

• Mrs ifut'ko M Oniuigui Ukauiu MFft resigned as a Independent Directoi on fobruaiy 22, 2019

• • Mr Sola Adeeyo resigned as a independent Directoi on February 28, 2019

fvlr. Enieka Madubuike resigned as a Non Executive Director on April 30. 2019

•••• Mr Ariyo Olushekuii resigned as a Non Executive Director on April JO. 2019

Mr Oiuwaseyi Abe was appointed as a Non-Executive Onector on March 13. 2019

*••••'Chief Onyenwechukwo Patrick Ereagu was appointed as a Non-Executive Director on March 13.2019

""•"Mrs, Chinelo Anohu was appointed as a Independent Director on October 3, 2019

""""Mr Ibrahim Dikko was appointed as a Independent Director on October 3,2019

Directors' interests in contracts

Except as disclosed above, no director has notified the Company, for the purposes of Section 277 of the Companies and Allied Matters Act of Nigeria,

of any interest m contracts during the year

Analysis of shareholding

The shareholding pattern of the Company as at 31 December 2019 was as stated below:

No of Percentage of Percenfoge

Shore range shareholders shareholders No of holdings holdings

1 • 1.000 410 36 /'X. 160,732 0 00%

1,001 - 5.000 133 11 9% 377,731 001%

5.001- 10,000 64 5.7% 514,894 0.01%

10.001 - 50,000 200 18-0% 5,360.673 0.11%

50.001 - 100.000 59 5,3% 4,715.099 0.09%

100,001 - 500.000 92 8,2% 27.884.146 0.56%

500,001 - 1,000,000 32 2.9% 26,605,744 0 53%

Above 1.000,000 127 11 4% 4,934,380,981 98 70%

1,117 100% 5,000,000,000 100%

The sfiareholding pattern of the Company as at 31 Oecembei 2018 was as stated below
No Of fercentage oj Percentage

Share range shareholders shareholders No of holdings holdings

1-1.000 330 33.2% 138,634 0.00%

1,001 - 5.000 104 10.5% 286.808 0 01%

5,001 - 10.000 55 5.5% 441,877 0.01%

10.001 -50.000 194 19.5% 5,144.024 0.10%

50,001 - 100,000 57 5.7% 4.446.682 0.09%

100,001 - 500,000 89 9.0% 29,315,096 0.59%

500,001 l.OGO.OOO 33 3.3% 27,503,450 0 55%

Above 1.000,000 132 13.3% 4.932./23.429 98.65%

994 100% 5,000,000,000 100%
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Directors' report

/or the yeii' fft/ed J] Detembei 2019

Substantial interest in shares

Accoiding to the registet of members at 31 December 2019, no shareholder held more than of the issued share capital of the Company except the
toUOMinii

31 December 2019 31 December 2018

Number of shares of Number of shares %ot

Shareholders held Shareholding held shareholding

The Nigerian Stock Exchange 1,459.555,913 29 19% 1,362,108,950 2/24%

Artemis Limned 1,000,541,902 20.01% 1,000,641,902 20.01%

Access Bank Pic 375,000.000 7 50% 375.000,000 7 50%

United Bank for Africa Pic 258,500,000 5 37% 268.500,000 5 37%.

Ess ay investment ltd 317,142.674 6.34% 251.452.248 5.03%.

ZPC/leadway insurartce Prem Coll. & 250.000.000 5.0% 250 000 000 S.0%

Donations and charitable gifts

The Company made contributions and donations to non-politicai oigamsations amounting to N32.7 million (31 December 2018. N3I 032 million)

dunng the year, as listed below:

Beneficiary Purpose Amount

In iiiousanOi of Naira

Nigeria Economic Summit Group 2019 Membership doe 3,000
Chartered Institute of Stockbrokers Donation of grant-in-aid to the Institute 10,000
Association of Siockbioking Houses of Nigeria Capital market Summit l.SOO
Teach for Nigeria Sponsorship of Teach for Nigeria 2,500
Association Of Asset Custodians of Nigeria Investors Forum • 2019 500
Vanguard Media ltd Sponsorship foi Economic Forum Series 1,000
Alfa Reading Soiieiy little Writer Award Sponsorship 1,000
Capital maiket Correspondence Association Sponsorship of 2019 Workshop soo
Unilag Consult limited Unilag-Sec Capital Market Conference soo
Business Media limited Business Day Capital Market Day 1,000
Business Media limited 2019 BAFI Award Sponsorship 1,500
Youth Rescue & Caie Initiatives Solve A need Sponsorship 500

Chartered institute of Stockbrokers Annual Conference Sponsorship 1,000
Nigeria Stock Exchange , Intel active Session On Consumer Goods 1,000
Cerebral Palsy Centre Sponsorship of Cerebral Palsy Day 1,200
Nigeria Stocx Exchange NSt Corporate Challenge 1,000
Special Oiyinpics (SO) Nigeria 2019 Special Olympics Sponsoiship 5,000

32.700

i) The Company did not make donation to any political party during the year ended 31 Decembei 2019 (31 December 2018: Nil).

Human resources

i) Empioyment, Employee training and Development

Employment at CSCS follows a very thorough process that focuses on merit. The (sfoup ensures that the most qualified persons are recruited for
appropriate levels regardless of then state of ethnicity, religion or physical condition. Training and development of staff is an uncompiomised stiategy
of the Group towards ensuring that staff are properly skilled and re-skilled to undertake their respective assignments, The Group did not employ any
disabled person during the year under review.

i) Health, safety and welfare of employees

The Group takes the health, safety and welfare of its employees very seriously, with a strong conviction that a healthy workforce will always be highly
productive and will deliver superior performances at all times. Consequently, top health care providers have been carefully selected under a managed
care scheme to look after the health caie needs of employees and their dependents.

Property and Equipment

Information relating to changes in propeny and equipment is given m Note 15 to the financial statements in the opinion of the Board of Directors,

the market value of the Group's propertres is not significantly different from the value shown in the Annual Report

Events after reporting date

There were no significant events after the reporting date that could affect the reponed amount of assets and liabilities as of the reporting date
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Directors' report
for the year ended 31 December 2019

Dividends

During (he period, the Board of Directors, pursuant to the powers vested in it by the provisions of section 379 of the Companies and Allied Matters

Act (CAMA) of Nigeria, proposed a final dividend of 86 kobo per share (31 December 2018; 70 kobo per share) from the retained earnings account as

at 31 December 2019. pending the approval of the shareholders at the 2019 Annual General Meeting.

Payment of dividends is subject to withholding tax at a rate of 10%.

Auditor

fyiessrs. KPMG Professional Services, having satisfied the relevant corporate governance rules on their tenure m office have indicated their willingness

to continue m office as auditors to the Company, in accordance with Section 3S7 (2) of the Companies and Allied Matters Act of Nigeria therefore, the

auditor will be re-aouointed at the next annual eeneral nieetine of the Comoanv without any resolution beine oassed.

rut BOARDBY UKiJfR Of

Ml l.harleiOjo

(ompany becietary

Central Securities Clearifig bystem Pic
fRC/2014/N6A.00000006051

13 March 2020
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Audit Committee Report

TO MEMBERS OF CENTRAL SECURITIES CLEARING SYSTEM PLC

In line with the provisions of Section 3S9(5) of the Companies and Allied Matters Act CAP 20 Laws of the Federation of

Nigeria 2004, we the Audit Committee hereby state as follows:

•  That we have reviewed the audit plan and scope, and the Management letter on the audit of accounts of the

Company.

•  That the audit plan and scope for the year ended 31 December 2019 are adequate in our opinion.

•  That the accounting and reporting policies of the Company conform to legal requirements and ethical practices.

Intesnai Control and Internal Audit functions were operating effectively.

Mr. Patrick Adebayo Ajayi

Chairman, Audit Committee

FRC/2013/CISN/00000006969

13 March, 2020

Members of the Committee

1  Mr. Patrick Adebayo Ajayi - Chairman

2 Mr. Nornah Awoh ■ Member

3 Mr. Oluwaseyi Abe - Member

4 Chief Onyenwechukwu Patrick Ezeagu - Member

The Company Secretary acted as a Secretary to the Committee,
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Statement of Directors' Responsibilities in Relation to the Financial Statements for the year ended 31 December 2019

The directors accept responsibility for the preparation of the consolidated and separate financial statements that give a

true and fair view in accordance with International Financial Reporting Standards (IFRSs) and in the manner required by

the Companies and Allied Matters Act. Cap C.20. Laws of the Federation of Nigeria. 2004 and the Financial Reporting

Council of Nigeria Act. 2011.

The directors further accept responsibility for maintaining adequate accounting records as required by the Companies and

Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria. 2004 and for such internal control as the directors

determine is necessary to enable the preparation of financial statements that are free from material misstatement

whether due to fraud or error.

The directors have made assessment of the Group and Company's ability to continue as a going concern and have no

reason to believe that the Group and the Company will not remain a going concern in the year ahead.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY;

Mi.Os/n N. Onyemj DON
Chairmcin

FRC/2013/IODN/00000001802

13 March 2020

Mr. Haruna Jalo-Waziri

Managing Director/CEO

FRC/2017/10DN/00000017488

13 March 2020
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INDEPENDENT AUDITOR'S REPORT

Tc the Shareholders of Central Securities Clearing System Pic

Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated and separate financial statements of Central Securities Clearing
System Pic ("the Company" or "CSCS") and its subsidiary (together, "the group"), which comprise the
consolidated and separate statements of financial position as at 31 December 2019, and the consolidated
and separate statements of profit or loss and other comprehensive income, consolidated and separate
statements of changes in equity and consolidated and separate statements of cash flows for the year
then ended, and notes, comprising significant accounting policies and other explanatory information, as
set out on pages 12 to 61.

In our opinion, the accompanying consolidated and separate financial statements give a true and fair view
of the consolidated and separate financi?' position of the Company and its subsidiary as at 31 December
2019, and of its consolidated and sepaiate financial performance and its consolidated and separate cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs) and
in the manner required by the Companies and Allied Matters Act, Cap C.20, Laws of the Federation of
Nigeria, 2004 and the Financial Reporting Council of Nigeria Act, 2011.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the consolidated and separate Financial Statements section of our repoa. We are independent of the
Group and Company in accordance with the International Ethics Standards Board for Accountants' Code
of Ethics for Professional Accountants (lESBA Code) together with the ethical requirements that are
relevant to our audit of the consolidated and separate financial statements in Nigeria and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the lESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated and separate financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Classification and measurement of investment securities

Investment securities account for over 90% of the Group's total assets and interest income derived from
the investment securities account for 50% of total operating income in the current year. Due to the
significance of these financial assets in the context of the financial position and the financial performance
of the Group, as well as the requirements of IFRS 9: Financial Instruments as regards classification and
measurement of investment securities, the classification and measurement of investment securities is

considered to be an area which had the greatest effect on our overall audit strategy and allocation of
resources in planning and completing our audit.

K^MG Prolessional Servrcas. a Patlna'aAo eslabiishad under

Nigena wwj, u a memM' of KPMC lnie<nat)or<ai Cooperaicve
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How the matter was addressed in our audit

Our procedures in this area included the following:

o We tested the design and implementation of controls that are relevant to the classification and

measurement of securities.

o We assessed the appropriateness of the Group's classification of investment securities by checking
whether the cashflows of the investment securities are strictly payments of principal and interest
and also assessing the Group's business model for changes relating to the classification and
measurement of investment securities during the year.

o  For investment securities measured at amortised cost, we performed a re-calculation of the carrying
amounts of the investments.

o  For investments whose contracts terms had changed during the year, we evaluated the changes
made by management to the cash flows and effective interest rate to determine whether they are in
accordance with Group's accounting policy.

o  For investment securities measured at fair value, we tested the appropriateness of the market inputs
used in computing the fair value by comparing them to independent data.

The Group's accounting policy on classification and rrieasurement of investment securities and related
disclosures on financial risks are in notes 4(m) and 6 respectively.

Information Other than the Financial Statements and Audit Report thereon
The Directors are responsible for the other information which comprises the Directors' Report, Audit
Committee Report, Statement of Directors' responsibilities, Corporate Information and Other National
Disclosures, which we obtained prior to the date of this audit report, but does not include the
consolidated and separate financial statements and our auditor's report thereon. Other information also
include the Corporate Governance Report, Strategy Report, Governance Structure, Enterprise Risk
Management Report. , Chairman's Address, Chief Executive Officer's Review, Notice of the Annual
General Meeting, Board Appraisal Report (together "outstanding reports") which are expected to be
made available to us after that date

Our opinion on the consolidated and separate financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to
read the other information and in doing so, consider whether the other information is materially
inconsistent with the consolidated and separate financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

When we review the outstanding reports, if we conclude that there is a material misstatement therein,
we are required to communtccte the r ̂ tiei to the Audit Committee.



Responsibiiities of the Directors for the Consolidated and separate Financial Statements
The Directors are responsible for the preparation of consolidated and separate financial statements that
give a true and fair view in accordance with IFRSs and in the manner required by the Companies and
Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004 and the Financial Reporting Council

of Nigeria Act, 2011 and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated and separate financial statements, the directors are responsible for
assessing the Group (and Company)'s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and us'no the going concern basis of accounting unless the directors
either intend to liquidate the Croup (cr.c Company) or to cease operations, or have no realistic alternative
but to do so.

Auditor's Responsibilities for the Audit of the Consolidated and separate Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs. we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

•  Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

•  Obtain an understanding '^f internal ccn'rol relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group (and Companyl's internal control.

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

•  Conclude on the appropriateness of directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group (and Companyl's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the consolidated and separate financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group (and Company) to cease to continue as a going concern.

•  Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

•  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.



We communicate with Audit Committee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with Audit Committee, we determine those matters that were of most

significance in the audit of the consolidated and separate financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of sucfi
communication.

Report on Other Legal and ̂ "^gulatO) v Requirements
Compliance with the requirements of Schedule 6 of the Companies and Allied Matters Act, Cap C.20.
Laws of the Federation of Nigeria, 2004
In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of those books and the Company's statement of financial position and statement of profit or
loss and other comprehensive income are in agreement with the books of account.

Adegoke A. Oyelami, FCA
FRC/2012/ICAN/00000000444

For; KPMG Professional Services

Chartered Accountants

24 March 2020

Lagos, Nigeria

|,S^074§728 ,
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Consolidated and Separate Statements of Profit or Loss and other Comprehensive Income
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In thousands of Naira Notes

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Revenue 9 4.588,807 4,588,807 4,852,306 4,852,306

investment income 10 4,612,237 4,612,237 4,217,582 4,217.582

Other income 11 5,096 5,096 12,197 12,197

Total operating income 9,206,140 9,206,140 9,082,085 9,082,085

Personnel expenses 12.1(1) (1.317,186) (1.317,186) (1,268,079) (1,268,079)

Other operating expenses 12.2 (1.268,438) (1,256.104) (1,347,825) (1,347,825)

Finance cost 12.3 (48,546) (48.546)
- -

Depreciation and amortisation 12.4 (547,906) (547,906) (483,244) (483,244)

Impairment (loss)/rever$ai on financial assets 20 (49,561) (49,561) 126,812 126,812

Total operating expenses (3,231,637) (3,219,303) (2,972,336) (2,972,336)

Share of profit/(loss)of equity accounted investees (net of ta; 23

13(8}

Profit before tax

Income tax

67.931

6,042,434

(1.141.7SS)

5,986,837

(1.14i,75S)

(18,405)

6,091,344

(1,269,014)
6,109,749

(1,269,014)

Profit for the year 4,900,679 4,845,082 4,822,330 4,840,735

Other comprehensive income

Hems that will not be reciassified fo profit or loss:

Aciuanal gam on long term incentive scheme

Related Tax

29.2(i) 1.216 1.216

851 851 .

/ferns that ore or may be reciassified subsequently to profit or loss:

Fair value gain/(loss) - FVOCI -debt 25(c) 339.739 339.739 IS 45.3 15.453

339.739 339.739 15,453 15.453

Other comprehensive income for the year, net of tax 340,590 340,590 15.453 15,453

Total comprehensive income for the year 5,242,120 5,186,523 4.837,784 4,856,188

Profit attributable to:

Ovvne's ot the Parent

Non-cuiUiolling interest
4,900,679 4,845,082 4,822,330 4.840,735

4.900.679 4,845,082 4.822.330 4.840,735

Total comprehensive income attributable to:

Uwiiei s ut the Parent

Non-contfolling interest
S.242,120 5.186,523 4.837,784 4,856,188

5,242,120 5,186,523 4,837,784 4,856,188

Basic/diluted earnings per share (kobo) 14 98k 97k 96k 97k

The statement of accounting policies and accompanying notes form an integral part of these financial statements.
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Consolidated and Separate Statements of Financial Position
a-i at il Decfn'Oec Ji'Jy

Group Company Group Company

31 December 31 December 31 December 31 December

In thousanas of Naira Note 2019 2019 2018 2018

Non-current assets

Property and equipment 15 1,083,510 1,083,510 595,575 595,575

Intangible assets 16 785,471 785,471 1,089,601 1,089,601

Intercompany receivables 22 - 34,511 34,511

Equity-accounted investee 23 725,475 736,687 591.357 670,500

Investment in subsidiary 24 10,000 10,000

Investment securities 17(a) 21,960,972 21,960,972 23,644,726 23,644,726

Deferred tax asset 13(b)

Total Non-Current Assets 24,555,428 24,611,151 25,921,259 26,044,913

Current assets

Investment securities 17(b) 5,005,511 5,005,511 5,879.813 5,879.813

Trade receivables 18(a) 177,043 177,043 102,279 102,279

Other assets 19(a) 181,877 181,877 324,380 312,046

Cash and cash equivalents 21 6,691.545 6,691,490 3.626,868 3,626.812

Total Current Assets 12,055,976 12,055,921 9,933,340 9,920,950

Total Assets 36,611,404 36,667,071 35,854,598 35,965,863

Equity

Share capital 25(a) 5,000,000 5,000,000 5,000,000 5,000,000

Retained earnings 27,588,203 27,633,871 26,187,524 26,288,789

Fair value reserve 36(a) 317,029 317,029 (22,709) (22,709)
Actuarial reserves 851 851

Equity attributable to owners of the Parent 32,906,083 32,951,751 31,164,815 31,266.080

Non-i ontrulling interest
-

- -

Total Equity 32,906,083 32,951,751 31,164,815 31,266,080

Non-Current Liabilities

Deferred tax liabilities 13(b) 6,747 6,747 13,403 13.403

Long term incentive scheme 29.2 77,012 77,012

Total Non-Current Liabilities 83,760 83,760 13,403 13,403

Current Liabilities

Intercompany payables 26 - 10.000 - 10,000

Payabies and Accruals 27 727,368 727,368 872,873 872,873

Current Tax Liabilities 13(0) 652,254 652,254 652,577 652,577

Other Liabilities 28 2,241,938 2,241,938 3,150,930 3,150,930

Total Current Liabilities 3.621,560 3,631,560 4,676,380 4,686,380

Total Liabilities 3,705,320 3,715,320 4,689,783 4,699,783

Total Equity and Liabilities 36,611,404 36,667,071 35,854,598 35.965.863

The audited financial statements was approved by the Board of Directors on 13 March 2020 and signed on its behalf

by:/

tv
f^r. Oscar N. Onyema OON

Ctiairmin

FRC/2913/IODN/00000001802

f^r. Haruna Jalo-Wazlrl

Managing Director/CEO

FRC/2017/IODN/00000017488

Mr. Peter Medunoye

Chief financial Officer

FRC/2019/001/00000020289

The sfofemenr of accounting policies and accompanying notes form an integral part of these financial sfofemenfs.
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Consolidated and Separate Statements of Changes in Equity

fot thf year enavd SI OrccrDbci JOl'J

The Group

Share Retained Fair value Actuarial

In ihouyandi of Naira Notes capital earnings reserve reserves Total

Balance at 1 January 2019

Prolit lor the period

5,000.000 26,187,524

4.900,679

(22,709) 31,164,814

4,900.679

Other comprehensive income:

fair Value Gam FVQCI Financial Instruments

Actuarial gam on long term incentive

Deferred tax impact

Transfer to retained earnings

25(c)

25(d)

13(b)

339,739

851

339,739

Total other comprehensive income 4,900,679 339,739 851 5.240,418

Tian-ttn tiniT, ivifh equily holders.

Dividends (3,500,000) (3.500,000)

Balance at 31 December 2019 5,000,000 27,588.203 317,029 851 32,906,083

The Company

Share Retained Fair value Actuarial

In thousands of Naiia Notes capital earnings reserve reserves Total

Balance at 1 January 2019

Profit fot the period

5,000,000 26.288.789

4,845,082

(22.709) 31,266,080

4,845,082

Other comprehensive income:

Fair Value Gam FVOCI Financial Instruments

Actuarial gam on long term incentive

Deferred tax impact

Transfer to retained earnings

25(c)

25(d)

13(b)

339,739

851

339,739

Total comprehensive income 4,845,082 339,739 851 5,184.821

rronsochons ivrth equity holders:

Dividends (3,500,000) (3,500,000)

Balance at 31 December 2019 5,000,000 27,633,871 317,029 851 32,951,751
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Consolidated and Separate Statements of Changes in Equity

jot (he year enae(] Ji Decoriibei 20IS

The Group

In thousands of Nona Notes

Share

capital

Retained

earnings

Fair value

reserve

Actuarial

reserves Total

Balance at 1 January 2018

Adju'jtment on itntial jppliciition ol IFRS 9

5,000.000 25,006.022

(140,828)

(153,529)

115,367

29,852.492

(25,461)

Resttilfd Balance at 1 January 2018

Profit for the year

24,865,194

4,822,330

(38,162) 24,827,032

4,822,330

Other comprehensive income:

Fair Value Loss FVOCt Financial Instruments

Defeired tax impact

25(c)

13(b)

15,453 15,453

Total comprehensive income 4.822,330 15,453 4,837.784

Transactions wth equity holders

Dividends (3,500,000) (3,500,000)

Balance at 31 December 2018 5,000,000 26,187,524 (22,709) - 31,164,815

The Company

In thousands of Nona Notes

Share

capital

Retained

earnings

Fair value

reserve

Actuarial

reserves Total

Balance at 1 January 2018

Adjustment on initial application of IFRS 9

5.000,000 25,088.882

(140.828)

(153,529)

115,367

29,935,352

(25.461)
Restated Balance at 1 January 2018

Profit lor the period

24,948,054

4,840,735

(38,162) 24,909,891

4,840,735
Other comprehensive income:

Fail Value Loss - FVOCI Financial Instruments

Deferred tax impact

25(c)

13(b)

15,453
-

15,453

Total comprehensive income
-

4.840.735 15,453 4,856.188

Transactions with equity holders:

Dividends (3,500,000) (3,500,000)

Balance at 31 December 2018 5,000,000 26,288.789 (22,709)
- 31,266,080

The stotement of accounting policies and accompanying notes form an integral part of these financial statements.
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Group Company Group Company
31 December 31 December 31 December 31 December

In thousands of Noira Notes 2019 2019 2018 2018

Cash flows from operating activities

Profit toi the year 4,900,679 4,845,082 4,822,330 4,840,735

Adjusted for:

income tax expense recognised rn profit 13(a) 1.141,755 1,141,755 1,269,014 1,269,014

Amortisation of intangible assets 12.4 345,685 345,685 345,053 345,053

Depreciation of properly and equipment 12.4 202,221 202,221 138,183 138,183

impairment loss on financial assets 20 40,760 40,760 10,444 10,444

Foreign Exchange loss 12.2 597 597 344 344

interest income 10 (4,612,237) (4,612,237) (4,217,582) (4,217,582)

Share ot (gain)/loss of equity accounted investee. net of tax 23 (67.931) 18,405

Movement in investment in Associate 23 (66,187) (66,187) (608,000) (608,000)
Profit on disposal of property and equipment 11 (4.263) (4,2631 (11,366) (11.366)

1,881,079 1,893,413 1,766,825 1,766,825

Tax paid 13(c) (1,112,460) (1,112,460) (1,147,501) (1,147,501)

Changes in operoting assets and liabilities

Trade receivables 3S(ii) (115.524) (115,524) (97,173) (97,173)
Other jssels 35(m) 142,503 130,169 628,525 628,525

Paydbles and accruals 35(.v| (145,505) (145,505) 68,580 68,580

Other liabilities 35(v) (8b7.642) (867,642) 2,471,038 2,471,038

Net cash flows used in/from operating activities (217,549) (217,549) 3,690,294 3,690,294

Cash flows from investing activities:

Purchase of property ano equipment 15 (701,032) (701,032) (387,313) (387,313)
Purchase of intangible assets 16 (41,555) (41,555) (23.568) (23,568)
Proceeds on disposal of property and equipment 35(vii) 15,138 15,138 31,672 31,672

Net proceeds on disposal of investments (treasury bills) 35(viii) 1,130,302 1,130,302 (460,877) (460,877)

Net purchase of investment (bonds) 35(ix} 1,695,236 1,695,236 (1,943,236) (1,943,236)
Interest received 35(x) 4,656,647 4,656,647 4,206,425 4,206,425

Net cash flows from investing activities 6,754,736 6,754,736 1,423.103 1,423,103

Cash flows from financing activities:

Dividf-nd p.'iid 3Lix) (3.430,562) (3.430,562) (3.491,164) (3.491,164)

Least- puyincnl 3S(v| (41,350) (41,350)

Net cash flows used in financing activities (3,471.912) (3,471,912) (3,491,164) (3,491,164)

Net inLi'Mst- 111 i-ash ano Cnsh equivaients i,Ut)5,275 3,065,275 1,622,233 1,622,233

Cash and tasn equiv.'iU-nts, tjegiiiniiig of the year 3.026,867 3,626,812 2,004,9 2,u04,923

Effect of movemi'nts m exchange rotes on cash held (597) (597) (344) (344)

Cash and cash equivalents, end of the year 21 6.691,545 6.691,490 3,626,867 3,626,812

The staiemeni of accounimg policies and accompanying notes form on integral port of these financial statements.
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1 Description of business

CeiUfdl Secuniies Clearing System Pic (CSLS) operates a computerized depositoiy, clearing, settlement and delivery system toi

transactions in shares listed on the Nigerian Stock Exchange or any other authorized organized Securities Trading Platform. CSCS facilitates

the delivery (transfer of shares from seller to buyer) and settlement (payment for bought shares) of securities transacted on the floors of

The Nigerian Stock Exchange or any other authorized / organized Securities Trading Platform. It was licensed by the Securities and

Exchange Commission as an agent for Central Depository. Clearing and Settlement of transactions in the capital market. I he Company also

piovides other business support services, such as documeirt management and collateral management, to businesses. The Company is

domiciled in Nigeria with its registered office at The Nigerian Stock Exchange Building, 2/4, Customs Street, Manna Lagos

Ihe consolidated and separate financial statements of the Company as at and for the year ended 31 December 2019 comprise the
Company and its subsidiary (together referred to as the "Group") and the Group's interest in an eQuity accounted investee.

2 Basis of preparation

Ttie financial statements have been prepared m accordance with Iniernational Financial Keporting Standard.

(a) Statement of compliarKe
These consolidated and separate financial statements have been prepared in accordance with International Financial Reporting Standards

(IFRSs) as issued by the International Accounting Standard Board (lASB) and in the manner required by the Companies and Allied Matters

Act, Cap C 20, laws of the federation of Nigeria. 2004. and the Financial Reporting Council of Nigeria Act. 2011 The financial statements

were authorised for issue by the Company's Board of Directors on 13 March 202U. Details of the accounting policies consistently applied by

the Company fui all years piesented in the financial statements are included in Note 4, except for IFRS 16 Leases that is applied for the first time

(b) Functional and presentation currency

The consolidated and separate financial statements are presented in Nigerian Naira, which is the functional currency of the Group. Except as
indicated, financial information presented in Naira has been rounded to the nearest thousand.

(c) Use of estimates and judgements

The preparation of financial statements In conformity with IFRS requires management to make judgements, estimates and assumptions

that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results

may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recognised in the year m

whicli the estimate is revised and in any future years affected.

Information about significant areas of estimation uncenaiiuy and critical judgements in applying accounting policies that have the most

significant effect on Ihe amounts recognised in the financial statements are described in Note S.

(dj Basis of measurement

Tfiese consolidated and separate financial statements have been prepared on the historical cost basis except for the following material

items in the statement of financial position:

- Financial asset measured at fair value through other comprehensive income

' Financial asset measured at amortized cost

- Defined benefit liability This has been measured on actuarial valuation basis

3 Changes in accounting policies

Except fur the changes below, the Group has consistently applied the accounting policies as set out in note 4 to all periods presented in

these consolidated and separate financial statements.

(a) Leases (IFRS 16)

The Group and Company has applied IFRS 16 Leases effective 1 January 2019. A number of other new standards and amendments are

also effective from 1 January 2019 but they do not have material effect on the Group and Company's financial statements.

I he effect of adopting this new standard is essentially attributed to the following

(ij Recognition of nght-of-use asset and lease liability for operating leases.

(ii) Additional depieciation chaige on the nght-of-use asset and interest expense emanating from unwinding the lease liability

(til) IFRS 16 related disclosures

The Group and Company adopted IFRS 16 Leases using the modified retrospective approach which permits non-restatement of

comparative financial information. As highlighted above, the majoi impact of this adoption is that the Group and Company will be

required to capitalise all leases (by recognising a right-of-use asset and a lease liability) except for short-term leases and leases of low-

value assets as oermitted bv the standard.

(b) /ffffC 23 Uncertainty over tax treament

IFRIC 23 which became effective 1 January 2019, clarifies how to determine the accounting tax position when there is uncertainty over

income tax tieatmenis. This amendment applies to all aspects of income tax accounting . Including taxable profit or loss, the lax basis of

assets and liabilities, tax losses and credits, aitd tax rates.

This interpretation requires an entity to:

(i) determine whether uncertain tax positions are assessed separately or as a group;
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III) assess wnether it is probable that a tax authonty will accept an uncertain tax treatment used, or proposed to be used, by an entity in its

income tax tilling

{ill) It yes. the entity should record the same amount m the financial statements as submitted (or planned to be submitted) in the income tax

tPturn.

(iv) If no. the entity should reflect the effect of uncertainty m determining its accounting tax position.

Tfie Group and Company has considered the guidiance included within the intetpretalion and concluded that the prescribed approach

does not have a material impact on it.

4 Significant accounting policies

The accounting policies set out below have been applied consistently to all fmancial years presented in these consolidated and separate

tinancial statements

(a) Basis of consolidation

(i) Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity if it is exposed to, or has rights to, variable returns from its

invoivenienc with the entity and has the ability to affect those letuins through its power over the entity. The consolidated and separate

financial statements incorporates the assets, liabilities and performance results of Insurance Repository Nigeria Limited. The financial

statements of the subsidiary are included in the consolidated financial statements from the date that control commences until the date

that control ceases Investment in subsidiary is measured at cost in the separate financial statement.

(ii) loss of control

When the Group loses control over a subsidiary, the Group derecognires the assets and liabilities of the subsidiary, any non-controlling

interests and the other components of equity related to the subsidiary. Any interest retained m the former subsidiary is measured at fair

value when control is lost

(ill) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, are eliminated in

preparing the consolidated and separate financial statements Unrealized gams arising from transactions with equity-accounted investees

are eliminated against the investment to the extent of (he Group's interest in the investee. Unrealized losses are eliminated in the same

way as unrealized gams, but only to the extent that there is no evidence of impairment.

(iv) Non-controlling interest

Non-controlimg interest are measured at then proportionate share of the acquiree's identifiable net assets at the acquisition date

Changes m the Group s interests m subsidiary that do not result in a loss of control are accounted for as equity iransaaions.

(v) Interest in equity-accounted investee

The Group s interest m equity-accounted mvestees represents its interest m associates. Associates are those entities in which the Group

and Company have significant influence, but not control, over the financial and repomng policies.

Interest in equity accounted investees are accounted for using the equity method They are initially recognised at cost, which include

tiansaction costs Subsequent to initial recognition, the consolidated financial statements include the Group's share of the profit oi loss

and UCI of equity-accounted investee, until the date on which the significant influence ceases. The Company invested in NG Clearing. NG
Clearing Limited is an associate company m which the Company has 22 6% ownership interest (2018: 22.6%). It is principally established to

operate clearing housels) for the clearance and settlement of transaaions m financial securities and derivatives contracts. The Company

was incorporated m the year 2016 and has not commenced operations

investment m subsidiaries and equity-accounted investees are measured at cost less impairment m the separate financial statements.

(b) Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Group at the exchange rates at the dates of the

transactions. Foreign currency differences are generally recognised m profit or loss However, foreign currency diffeiences arising from

the translation of the investments measured at FVTOCI are recognised in other comprehensive income (except on impairment, in which

case foreign currency differences that have been recognised in other comprehensive income are leclassified to profit or loss) tvlonetary

assets and liabilities denominated in foreign currencies are translated into the functional currency using the exchange rate at the

reporting date. Non-monetary assets and liabilities that are measured at fair value m a foreign currency are translated using the exchange

rate at the date when fair value was measured Non monetarv assets and liabilities measured in terms of historical cost in a foreign

currency are translated using the excitange rate at the date of ttie iransacdon

18



l ealral Sin uhiie.\ < /fiir/nj; .System Me

. I nniial Xf/'rv;
.t! Deeember 2IIIV

Notes to the Consolidated and Separate financial statements
lor th,' yeui I'litletl J! Ofi t'ulje' 201'J

(c) Revenue recognition

Revenue from rendering of services

IFRS IS Kevenue front contracts with cunomen establishes a comprehensive framewoik for deieriinning whether, how much and when

revenue is recognised. It replaced IAS 18 Revenue. IAS 11 Construction Contracts and related interpretations. Under IFRS IS, revenue is

recognised when <i customer obtains control of the goods or services Determining the timing of the transfer of control - at a point in time

or over time - leouires ludeement.

' Depository fees represent the annual fees charged to companies quoted on the Nigerian Stock Exchange at a rate of market

capitalisation

Eligibility Fees represents annual fees charged to stock broking firms for trading This tees makes the stockbroking firms eligible to trade.

- Setllemeni banks participation fee represents annual fees charged to banks through which the value of the trades on the Nigerian Stock

Exchange trading tlooi settles to all related parties.

- Legal entity identifier represents annual fee charged to all market participants on an annual basis for a unique identification number to

enable them tiade internationally and attract foreign investors confidence.

The Group and Company provides lien services to lendeis who have granted credit facilities to borrowers secured with securrties

deposited with the Company. Collateral Management fees and other incidental fees are charged and recognised in the statement of profit

0! loss once the iien service passed the five stages of revenue recognition in accrodance with IFRS IS.

- Special account fee represents annual fee charged to individuals, families, corporate and stockbroking firms who desire to have their

shares secured in a special account for proper monitoring.

- Website subscription fee represents annaul fee charged annually to individual, family, corporate and stockbroking firms to enable them

view their transactions online.

- Data centre subscription is earned from electronic document management seivices rendered to differenci levels of customers on

contract basis This income is recognised either according to percentage-of-completion or the terms and conditions of the contract letter

Revenue earned is recognized based on duration of the particular service or transactton. Any upfront fees or payment for services thai are

rendered over a period are ireaied as contract liability in line with IFRS 15 and recognized over the required period. These are presented

in deferred income account

The revenue lines below are at a point m time revenue

- Transactron fees are based on values of shares traded on the Nigerian Stock Exchange or any other authorized / organized Securities

Trading Platform charged on the investors at a percentage of sales.

- Listing fee is a one-off charges on new issuance of equity and bond by the issuers. This is a percentage of the number number of shares

multiplied by (he market price

- Nominal fees is charged to issuers or investors for block divestment and shares detachment at an arms length transaction.

- X-alert fee is charged to investors per transaction alerting them on transactions on their shares.

- DM0 services fees are monthly charges to DM0 on services rendered, for example: creation of ISIN codes, OTC transaction fees, etc

Revenue

At a point in time Overtime

fransaction fees

Listing fees

Nominal fees

X alert fee

DMO Services

Depository fee

Fligibihiy fees

Settlement bank participation fees

Legal Entity identifier

Collateral management

Special account fee

Website subscription fee

Ihe Group and tfie Company is applying practical expedient in considering income from contracts by not disclosing performance

obligations that have original expect duration of one year or less.

Contract Liability

FRS 15 Revenue from Contracts with Custorneis establishes the principles that an entity applies when reporting information about the

nature, amouiu, timing and uncertainty of revenue and cash flows from a contract with a customer.
Curnrait liability is recognised when a payment foi customer is due (or already received, whichever is earlier) before a

related perfoi rnance obligation is satisfied.
Contract liability include payment received for collateral management services rendered to as well as collateral management and sales
and business development fee which Is yet to be earned as at the year end 31 December 2019.

(d) Share Capital

Incremental costs attributable to the issue of ordinary shares are recognised as a deduction from equity. Income tax relating to

transaction costs of an equity transaction are accourtted for in accordance with IAS 12.
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(e) Dividends distribution

Dividend distnDuCions to the Group and Companv's shareholders are lecogmsed m the Group's consolidated and separate linaiiciai

statements m the in which the dividend is declaied and approved by the Gioup and Company's shaieholdeis. Dividend paid is

lecogmsed gross of withholding tax (WHf) with the corresponding WHT remttted to the tax authorities.

(f) Earnings per share
1 he Group and Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the

profit or toss to ordinary shareholders of the Group and Company by the weighted average number or ordinary shares outstanding during

lire year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number

of ordinaly shares outstanding for the effects of alldilutive potential ordinary shares.

(g) Employee benefits
(0 Short term employee benefits

Short term employee benefits, such as salaries, paid absences and other benefits are accounted for on an accrual basis over tlie year

which employees have provided services m the year. Bonuses are recognised to the extent that the Group and Company has a present

Obligation to its employees that can be measured letiably. All expenses related to employee benefits are recognised in the income

statement as personnel expenses.

Ill) Retirement benefit costs

Defined contribution plans

A defined coritribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a separate entity

and will have no legal or constructive obligation to pay further amounts Obligations for contributions to defined contribution pension

plans are recognised as an expense in profit or loss when they are due in respect of service rendered before the end of the leportmg year

Prepaid contributions aie recognised as an asset to the extent that a cash refund or reduction in future payments is available. The

Company operates a funded contributory retirement benefit scheme for its employees under the provisions of the Pension Reform Act

2014 [as amended). The employer contributes 10% while the employee contributes 8% of the qualifying employee's salary.

Defined benefit plans • Long term incentive scheme

The calculation of defined benefit obligations is performed annually by an external actuary using the projected unit credit method. Wlien

the calculation results in a potential asset for the Croup, the recognised asset is limited to the present value of economic benefits

available in the fmm nf anv future lefuniis Irnm the nian ni reriiirtinns in future rnntrihiitions tn the nian

Rerneasurements of the net defined benefit liability, which comprise actuarial gams and losses, the return on plan assets (excluding

interest) and the effect of the asset ceiling (if any. excluding interest), are recognised immediately in UCI. The Group determines Cite net

interest expense (income) on the net defined benefit liability (asset) for the year by applying the discount rate used to measure the

defined benefit obligation at the beginning of the annual year to the then-rtet defined benefit liability (asset), taking into account any

changes in the net defined benefit liability (asset) during the year as a result of contributions and benefit payments Net interest expense

and other expenses related to defined benefit plans are lecognised in profit or loss

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain

or loss on curtailment is recogni/.ed immediately in piofii or loss. The Group and Company recognises gams and tosses on the settlement

of a defined benefit plan when the settlement occurs

Valuation Methodology

- First, at the date of joining employment, Present value approach was used to determine the value of the expected future contributions

at the proposed annual contribution late by discourttmg at the assumed net of earnings discount rate over the period to retirement.

Secondly the resulting value was adjusted for accumulation at the valuation rate of interest to the valuation date and thereafter, over

the future yeais to retirement, from that date to give the projected lump sum.

- Finally, the projected cash sum was expressed as a proportion of the projected final total emoluments in the year of retirement to obtain

the projected gross income lepiacemenl ratio.

(h) Taxation

Income tax

Income tax expense comprises current tax (company income tax. tertiary education tax Ndtioiia! Information Technology Development

Agency levy and Nigeria Police Trust Fund levy) and deferred tax. It is recognised m profit or loss except to the extent that it relates to a

business combination, or items recognised directly in equity or in other comprehensive income.

The Company had determined that interest and penalties relating to income taxes, including uncertain tax treatments, do not meet the

(a) Current lax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year, and any adjustment to tax

payable or receivable m respect of previous years.

The amount of current tax payable or receivable is the best estimate of the ta* amount expected to be paid or received that reflects

uncertainty related to income taxes, if any. it is measured using tax rates enacted or substaritively enacted at the reporting date and is

assessed as follows:

Company income tax is computed on taxable profits
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I ertidfy education tax is computed on assessable profits

National Infoiniation lechnology Development Agency levy is computed on profit before tax

Nigeiia Police Trust Fund levy is computed on net profit (re. profit aftei deducting all expenses and taxes from revenue earned by

the company during the year)

Total amount of tax payable under CITA is determined based on the higher of two components namely Company income Tax (based on

taxable income (or loss) for the year); and minimum tax. Taxes based on profit for the period are treated as income tax in line with IAS 12.

(b| Deferred tax

Defeiied tax is recognised m respect of temporary differences between the carrying amounts of assets and liabilities for financial

reporting purposes and the amounts used for taxation purposes.

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business cornbination and that affects

neither accounting nor taxable profit or loss;

- temporary differences lelated to investments m subsidiaries, associates and joint arrangements to the extent that the Company is able

to control the timing of the reversal of the temporary differences and it is probable that they will not reverse In the foreseeable future;

and

-taxable temporary differences arising on the initial recognition of goodwill.

Defeired tax assets aie recognised for unused tax losses, unused tax credits and deductible temporaiy differences to the extent that it is

probable that future taxable profits will be available against which they can be used. Future taxable profits are determined based on the

reversal of relevant taxable temporary differences.

If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted

for reversals of existing temporaiy differences, are considered, based on the business plans of the Company. Deferred tax assets are

reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Sill h rHriiirilnns are reverspri when the nrnhahditv nf future taxable nrnfits imnrnwes

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that

future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates

enacted or substantively enacted at the reporting date, and reflects uncertainty related to income taxes, if any.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the

reporting date, to recover or settle the carrying amount of its assets and liabilities

Defeired tax assets and liabilities are offset only if certain criteria are met

(i) Property and equipment

(i) Recognition and measurement

The cost of jn Item of property, plant and equipment is recognised as an asset If;

- it IS probable that future economic benefits associated with the item will flow to the entity; and
• the cost of the item can be measured reliably

Piopeity and equipment are earned at the cost of acquisition or construction and depreciated over its estimated useful life.

The cost of acquisition comprises the acquisition price plus ancillary and subsequent acquisition costs, less any reduction received on the

acquisition price The cost of self-constructed property and equipment comprises the direct cost of materials, direct manufacturing

expenses, and appropriate allocations of material and manufacturing overheads. Where an obligation exists to remove an asset or restore

a site to its former condition at the end of its useful tile, the present value of the related future payments is capitalized along with the cost

of acquisition or construction upon completion and a corresponding liability is recognized.

Property, plain and equipment are tangible items that:

- are held for use m the production oi supply of goods or services, for rental to others, or for administrative purposes; and

- ate expected to be used during more than one period.

Property, plant and equipment includes bearer plants related to agricultural activity.
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(ii) Subsequent expenditure

txpenses for the repair of property and equipment, such as on-going maintenance costs, are normally recognized in profit or loss. The

cust of acquisition oi constiuction is capitalized if a repair (such as a complete overhaul of technical equipment) will result in future

economic benefits to the Group.

(ill) Depreciation

Oepieciation is recognised m profit or loss on a straight line basis over the estiinated useful lives of each part of an item of property and

equipment Significant asset components with different useful lives ate accounted for and depreciated separately.

The following depreciation yeais, based on the estimated useful lives of the respective assets, are applied throughout the Group:

Computer Equipment

foinitureand Fittings

fVlotor vehicle

Office Equipment
leasehold improvement

Capital work in progress

4 years

8 years

5 years

5 years

3 years

Not depreciated

Depreciation begins when an asset (tangible) is available for use and ceases at the earlier of the date that the asset is derecognised or

classified as held for sale m accordance with IFRS 5.

Depreciation methods, useful lives and residual values ate reviewed at each reporting dale and adjusted if appropriate.

(iv) De-recognition

An item of pioperty and equipment is derecognised on disposal or when no future economic benefits are expected from Its use or

disposal. The gain or loss on disposal is the difference between the proceeds and Ihe carrying amount which is recognised as the

operating income or expense respectively in profit or loss.

When assets are sold, closed down or scrapped, the difference between the net proceeds and the net carrying amount of the assets is

recognized as a gain or loss in other operating income or expenses, respectively.

(v) Capital Work in progress

Construction and other capital projects that are yet to be completed at the reporting date are classified as capital work In progress and

posted in Work-in-progress account. They are transferred to relevant classes of property and equipment upon completion of the project

when items are readv for use Items classified as work in oroeress are not deoreciated.

(j) Intangible assets

(t) Initial recognition and measurement

Intangible assets with finite useful lives that are acquiied separately are earned at cost less accumulated amortisation and any

accumulated impairment losses Amortisation is recognised on a sttaight-line basis over their estimated useful lives. The estimated useful

life and amortisation method are reviewed at the end of each reporting year, with the effect of any changes m estimate being accounted
for on a nrnsoertive hasis

(li) Subsequent Expenditure
Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to which it

relates. All other expenditure is recognised m profit or loss as incurred, on the same basis as intangible assets that are acquired

separately.

Amortisation

Amur lisdiion is calculated ovei the cost of the asset, or other amount substituted for cost, less its residual value

Arnoitlsatiun is recognised in the profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the date

that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic benefits

embodied in the asset. The estimated useful lives for the current and comparative yeais are as follows:

(liil

Software License

Software under development

Qvei License term

Not amonized

(iv) De-recognition

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal Gains or losses

aiising from derecognition of an intangible asset, measured as the diffeience between the net disposal proceeds and the carrying amount

of the asset, are recognised in uiofit or loss.
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(vj Software under development

ioftwdte unde' aeveicpment lepiesenis qualifying capital expenditure on software, which is yet to be completed at the reporting date
They aie transferred to intairgible asset class upon completion Hems classified as software under development ate not amoitired.

Software under development is capitalised only if the expenditure can be measured reliably, the product is technically and commercially
feasible, future economic benefits are probable and the Group intends to and has sufficient resources and ability to complete
development and to use or sell the asset. Otherwise, it is recognised m profit or loss as incurred, Subsequent to initial recognition,

software under development is measured at cost less accumulated amortisation and any accumulated impairment losses.

(h) Impairment of non-financial assets

The tdiiying values of all non-financial assets are reviewed for impairment when there is an indication that the assets might be inipaired.
Iiiipaiiment tests are performed not only on individual items of intangible assets, property, plant and equipment, but also at the level of

cash-generating units

A cash-generating unit is the smallest identifiable group of assets (hat generates cash inflows that are largely independent of the cash

inflows from other assets or groups of assets.

Cash-generating units are tested If there is an indication of possible impairment Impairment testing involves comparing the carrying
amount of each cash-generating unit or item of intangible assets, property or equipment to the recoverable amount, which is the higher
of Its fair value less costs to sell or value in use. If the carrying amount exceeds the recoverable amount, the asset is impaired by the
amount of the difference

Impairment losses are recognised in profit or loss An impairment loss is reversed if there has been a change in the estimates used to

determine the lecoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed

the carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized.
Reversals of impairment losses are recognized in profit or loss.

for the purpose of calculating the recoverable amount, both the fair value less costs to sell and the value in use are determined from the

present value of the future net cash flows These are forecast on the basis of the Group and Company's current planning, the planning
horizon normally being three to five years Forecasting involves making assumptions, especially regarding future selling prices, sales
volumes and costs Where the recoverable amount is the fair value less costs to sell, the cash-generating unit is measured from the
viewpoint of an independent market participant Where the recoveiable amount is the value m use, the cash-generating unit or individual
asset is measured as currently used. In either case, net cash flows beyond the planning year are determined on the basis of long-term
business expectations using individual growth rates derived from the respective market information.

(I) Leases

Ihe Group and Company adopted IFR5 16 Leases from 1 January 2019 using the modified retrospetive approach and as a result the
coinparalive information presented for 2018 i$ not restated - l e it is presented, as previously reported under IAS 17 and related
infernrptatinns

If RS 16 introduced a single, on-balance sheet accounting model for leases. Therefore, the Group and Company, as a lessee has recognised
the right-of-use assets representing us right to use the underlying assets and lease liabilities representing its obligation to make lease
payments Lessors accounting remains similar to previous accounting policies.

The Group and Company's ma)0r lease transactions are leases relating to the lease of its head office and Abuja branch

(i) OeflnKkin of a lease

According to IfRS 16, a contract is, or contains a lease if the contract conveys a right to control the use of an identified asset for a period of
lime in exchange for consideration. The change in definition of a lease mamly relates to the concept of control. This standard
distinguishes between leases and service contracts on the basis of whether the use of an identified asset is controlled by the customer

Control IS considered to exist if the customer has:

the right to obtain substantially all of the economic benefits from the use of an identified asset; and
- the right to direct the use of that asset.

The Group and Company will apply the definition of a lease and related guidance set out in IFRS 16 to all lease contracts entered into or
modified on or aher 1 January 2019 (whether it is a lessor or a lessee in the lease contract)
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(ii) The Group/Company is a lessee

Leases, undc wi;ii.h ine Group and Company possesses a Lontfaci that conveys the right to control the use of an identified asset for a

period of time in exchange lor consideration is disclosed in the Group anrid Company's dtaternent of financial position and recognised as
a leased asset

1o assess whether a contract conveys the right (o control, the use of an identified asset for a period time, the Group assesses whether

throughout the period of use. it has both the following:

To assess whether a contract conveys the tight to control, the use of an identified asset for a period time, the Group assesses whether

throughout the penod of use. it has both the following:

(a) the tight to obtain substantially all of the economic benefits from use of the identified asset, and

(b) the right to direct the use of the identified asset

As permuted by (he standard, the Group and Company has elected not to recognise nght-of-use asset and lease liability for lease of assets

for less than 12 ntonths (short-term leases] and lease of assets of a low value Hence, the Group and Company recognises expenses

associated with such leases as an expense on straight line basis over the lease period

The Group and Company presents the nght-of-use asset as a separate class under propeny, plant and equipment and depreciates over

the life of the lease, it also presents lease liability m uther habilies in the statement of financial position.

(c) Significant accounting policies
Po//cy applicable from 1 ianuory 2019

At the inception of a contract, tfie Group assesses whether a contract is. or contains, a lease. A contract is, or contains, a lease if the

contract conveys the nght to control the use of an asset, the Group uses the definition of a lease in IFRS16.

This policy IS applied to contiacs entered into, on or after 1 January 2019

The Gioup and Company recognises a nght-of use asset and a lease liability at commencement date of the tease. Tfse right-of-use asset is

initially measured at cost, and subsequently measured at cost less any accumulated depreciation and possible impairment losses, and

adjusted foi certain remeasurements of the lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,

discounted using the interest rate implicit m the lease or. if that rate cannot be readily determined. Group and Company's incremental

borrowing rate. Practically, the incremental boi rowing rate of the Group and Company is used as the discount rate

The lease liability is decreased by lease payment and increased by the interest cost on the lease liability. Remeasurement is done

whenever there is a change in future lease payments arising from a change in an index or rate, a change in the estimate of the amount

expected to be payable under a residual value guarantee, or as appropriate, changes in the assessment of whether a purchase or

extension option is reasonably certain to be exercised or a termination option is reasonably certain not to be exercised

fhe Group and Company has applied ludgement to determine the lease term tor its lease contracts in which it is a lessee that include

lenewal options The assessment of whether the Group and Company is reasonably ceiiain to exercise such options impacts the lease

term, which remarkably impacts the amount of nghi-of-use asset and lease liability recognised

Policy applicable before 1 January 2019

All leases where the Group and Company does not have substantially all the risks and rewards of ownership are classified as operating

leases Payments made under operating leases are charged to profit oi loss on a straight-line basis over the lease term. Leases by the

Group and Company were, piior to the adoption of IFRS 16. classified as operating leases.

(d) Transition

Undei the old transition (IAS 17], the Group and Company classified property leases, which are mainly its head office and branches, as

operating leases. However, upon transition, lease liability is measured at the present value of the remaining lease payments, discounted

at the Group and Company's incremental borrowing rate as at 1 January 2019 While nght-of-use asset is measured at an amount equal to

the tease liability, adjusted by the amount of any prepaid or accrued lease payments

ie] The Group/Company is a lessor

The accounting policies applicable to a lessor under the new standard are not different from those under IAS 17. Upon transition, the

Group and Company do not have any lease m which it acts as a lessor
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(I) Impacts on the financial statements

On transition to if HS lb. the broup and Company recognised the applicable nght-of-use asset and lease liability as summarised below

III thousands of Naira 1 ianuarv2Q19
Right-of-use asset 356,287

lease liability 318.245

In measuring the lease liabilitv for leases that were classified as operating leases, the Group and Company discounted future lease

payments using its propable incremental borrowing rate as at 1 January 2019 which stood at 18%

In thousands of Naira 1 January 2019

Operating lease presented as pan of prepayments as at 31 December 2019 18.095

Right-of-use asset upon adoption of IFRS 16 318.245

Right-of-use asset recognised as at 1 January 2019 356.287

As a result of initial application of IFRS 16. in relation to the leases that were previously classified as operating teases, the Group and

Company recognised N3S6.3 million as nght-of-use asset and N318.2 million as lease liability as at 1 January 2019

The policy applicable before 1 January 2019 was an operating lease using straight line basis to amonize the rent and rates for the period.

(m) Financial Instrumeitis

(i) The Group ana Company's financial assets comprise the following:

(a) Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, current balances with banks and simitar institutions and highly liquid investments with

niatuMties of three months or less when acquired They are readily convertible into known amounts of cash and are held for cash

management purposes and to meet short term obligations. Cash and cash equivalent are initially measured at fair value and subsequently

measured at amortized cost

(bj Fixed deposits

Fixed deposits, comprising principally funds held with banks and other financial Institutions, are initially measured at fair value, plus direct
transaction costs, and are subsequently re-measured to amortised cost using the effective interest rate method at each reporting date

Changes in carrying value are recognised in the Statement of Profit or Loss

(c) Investment securities

Investment securities include all securities classified as fair Value through Olhei Ccomprehensive Income and amortised cost. All

invesinieni securities are initially recorded at fair value and subsequently measured according to the respective classification. Prior to our

adoption ol IFKS9. Investment securities were comprised of available for-sale securities and loans and receivables.

(d) Other receivables

Other receivables comprise staff debtors and other receivables Ihey are earned at original invoice amount less any impairment lor

doubtful receivables impairment allowances for doubtful receivables are made using the expected credit loss model taking into account
ageing, previous experience, general economic conditions and forward looking infoimation. Other receivables are initially measured at

fair value and subsequently measured at amortized cost

(ii) Recognition and initial measurement

The Group and Company initially i ecognizes its financial assets anci liabilities on the trade date, which is the date on which it becomes a

parly to tlie coniraciual provisions of the irtsiiument. A financial asset or financial liability is measured initially at fair value plus, for an

Item not at fair value thiough profit or loss, transaction costs that are directly attributable to its acquisition or issue

Trade receivables are initially measured at fair value and subsequently measured at amortized cost.
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(ill) Financial assets classification

On initial lecognition, a imancial asset is classified as measured at: amortised cost, fair value through other comprehensive income

(FVOCi) debt investment, fVOCI equity investment, or fair value through profit oi loss (FVTPL). Classification and measurement for debt

securities is based on the Group and Companv's business model for managing the financial instruments and the contractual cash flow

characteristics ol the instruments

Debt instiumenis are measured at amortised cost if both of the following conditions are met and the asset Is not designated as FVTPL:

(a) the asset is held withm a business model that is Held-to-Collect (HTC) as described below, and

(b) the contractual terms of the instrument give rise to cash flows that are solely payments of principal and interest on the principal

amount outstanding (SPPI)

Debt instruments are measured at FVOCI if both of the following conditions are met and the asset ts not designated as FVTPL:

(a) the asset is held withm a business model that is Held-to Collect-and-Sell (HTC&S) as described below, and

(b) the contractual terms of the instrument give rise, on specified dates, to cash flows that are SPPI

All other debt instruments are measured at FVTPL

On initial recognition of an equity Investment that is not held for trading, the Group and Company may irrevocably elect to present

subseuuent chanees m the investment's fair value in OCl. This election is made on an investment bv investment basis.

(a) Business model assessment

The Group and Company determines the business models at the level that best reflects how portfolios of financial assets are managed to

achieve the Group and Company's business objectives Judgment is used m determining the business models, which is supported by

relevant, objective evidence including:

• How the econorT>ic activities of the Group and Company's businesses generate benefits, for example through trading revenue,

enhancing yields or other costs and how such economic activities are evaluated and reported to key management personnel;

• How managers of the portfolio are compensated; e g whether compensation is based on the fair value of assets managed or the

contractual cashflows collected;

• The significant risks affecting the performance of the Group and Company's businesses, for example, market risk, credit risk, or other

risks and the activities undertaken to manage those risks; and

• Historical and future expectations of sales of securities portfolios managed as part of a business model

The Gioup's business models fall into thiee categories, which are indicative <^f the key strategies used to generate returns.

• Hold-to-Coliect (HTC): The objective of this business model is to hold securities to collect contractual principal and interest cash flows,

bales are incidental to this objective and are expected to be insignificant or infrequent.

• Hold-to Collect and Sell (HTC&S): Both collecting contractual cash Hows and sales are integral to achieving the objective of the business

model

• Other fair value business models: Ihese business models aie neithei HTC nor HTC&S. and primarily represent business models where

assets are hetd-fnr-rradine nr manaeed nn a fair value hasis

(b) Assessment of whether cashflows are solely payments of principal and interest

For the purposes of this assessment, principal' is defined as the fair value of the financial asset on initial recognition. 'Interest' is defined

as consideration for the time value of money and foi the credit risk associated with the principal amount outstanding during a particular

period of time and for other basic lending iisks and costs (e g liquidity risk and administrative costs), as well as a profit margin

In assessing whether the contractual cash flows are solely payments uf principal and interest, the Group and Company considers the

contractual terms of the instrument This includes assessing whether the financial asset contains a contractual term that could change the

timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment, the Group and Company

considers

• corrtingent events that wuuld change the amount or timing of cash flows.

• leiins that may adjust the contractual coupon rate, including variable rate features;

• prepayment and extension features; and

• terms that limit the Group's claim to cash flows from specified assets (e g. non recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially

represents unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable additional

compensation for early termination of the contract Additionally, lor a financial asset acquired at a discount or premium to its contractual

par amount, a feature that permits or requires prepayment at an amount that substantially represents the contractual par amount plus

accrued (but unpaid) contractual interest (which may also include reasonable additional compensation for early termination) is treated as

consistent with this criterion if the lair value of the prepayment feature is insignificant at initial recognition.
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Financial assets - Subsequent measurement and gains and losses

Financial asset at

amortised cost

Iiiese diSfts are subsequently measured at anionised cost using effective interest rate method The amortised cost is

leduLed by iiiipaiinient losses, interest income, foreign exchange gams and losses and irnpaiitnetu are recognised m

profit or loss. Any gain or loss on deiecoKnilion is recognised in profit or loss.

Debt Investment

at FVOCI

These assets are subsequently measuied at fair value though other comprehensive income and using effective interest

■ ate method in recognising interest income. Changes in fair value aie recogniied initially in Othei Comptefiensive

Income (OCI) Vyhen the asset is derecogniaed or reciassified, changes in fair value previously recognized in OCi and

accumulated m equity are reiiassified to profit and loss on a basis that always results in an asset measured at FVUCi

having the same effect on profit and loss as if it were measured at amortized cost.

Financial assets

at FVTPL

These assets are subsequently measured at fair value. Net gams and losses including any interest or dividend income.

Equity

investment at

FVOCI

These assets are subsequently measured at fan value. Dividends aie recognised as incorne m profit or loss unless the

dividend clearly represent recovery of part of the cost of the investment. Other net gains and losses are recognised in

OCI and are never reciassified to profit or loss

lv| Financial liabilities - Classification, subsequent measurement and gains and losses

Financidi liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as F\rTPl if it is classified as

held foi trading, it is a derivative or it is designated as such on initial recognition Financial liabilities at FtH'PL are measured at fair value

and net gams and losses, including any interest expense, are recognised m profit or loss. Other financial liabilities are subsequently

measured at amortized cost using the effective interest method. Interest expense and foreign exchange gams and losses are recognised in

profit or loss Any gam or loss on derecognition is also recognised in profit or loss.

(vi) Derecognition

Financial assets

The Group and Company derecogmses a financial asset when the contractual rights to the cash flows from the financial asset expire, or it

transfers the rights to receive the contranual cash flows m a transaction m which substantially all of the risks and rewards of ownership of

the financial asset are liansferred oi m which the Group and Company neither transfers not retains substantially all of the risks and

rewards of ownership and it does not retain control of the financial asset.

The Group and Company enters into transactions whereby it transfers assets recognised in its statement of financial position, but retains

either all or substantially all of the risks and rewards of the transferred assets. Irt these cases, the transferred assets are not derecognlsed.

Financlat liabilities

The Group and Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire The

Gioup and Company also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are

substantially different, m which case a new financial liability based on the modified terms is recognised at fair value. On derecognition of a

financial liability, the difference between the carrying amount extinguished and the consideration paid (including any non-cash assets
Iransferreil r>i Irahiliiies assiimerll is reroeniseil m nrnfil or loss

(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount presented m the statement of financial position when, and only

when, the Group and Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net

basis or to realise the asset and settle the liability simultaneously.
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lv>iO Fair value measurement
Fan vali'c tlie price inat would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
pamcipants at ifie nieasorenient date m the principal or. in its absence, the most advantageous market to which the Group and Company
has access at the date The fair value ol a liabilitv reflects its non-performance risk.
When available, the Group and Company measures the fair value of an instrument using the quoted price in an active market for that
instrument A market is regarded as active if transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing infoiniation on an ongoing basis.
If there is no quoted price m an active market, then the Group and Company uses valuation technique that maximize the use of relevant
observable inputs and minimize the use of unobservable inputs. The chosen valuation technique incorporates all the factors that market
participants would take into account in pricing a transamon.

(ix) Amortised cost
The amortized cost of a financial asset or liability is the amount at which the financial asset or liability is measured at initial recognition,
minus principal repayments, plus or minus the cumulative amortization using the effeaive interest method ol any difference between the
initial amuuiit recognized and the maturity amount, minus any reduction for impairment.

(n) Impairment
Non-derivative financial assets
The- Group and Company lecognises loss allowances for ECLs on;
• financial assets measured at amortised cost and
• debt investments measured at TVOCI;

The Group and Company measures loss allowances at an amount equal to lifetime ECLs. except for the following, which are measured at
12 month ECLs.

• debt securities that are delernnned to have low credit risk at the reporting date; and
• other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expeaed lite of the financial
instiuineritl has not increased significantly since initial recognition
toss dllowances for trade receivables are always measured at an amount equal to lifetime ECLs

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating
ECLs. the Group and Company considers reasonable and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the Group and Company's historical experierrce
and informed credit assessment and including forward looking infoi mation.
The Group and Company assumes that the credit risk on a financial asset has Increased significantly if it is more than 30 days past due
The Group and Company considers a financial asset to be in default when
• the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group and Company to actions such as
realising security (if any isheld), or
• the financial asset is more than 90 days past due.
The Group and Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the globally
understood definition of investment grade" The Group and Company considers this to be B or BBS- or higher per Agusto & Co., Standard
& Poor's, and Global Credit Rating

Lifetime ECLs are the ECLs that result from all possible default events over the expected life ol a financial instrument

12 month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a
shoitei oeriod if the exoected life of the instrument is less than 12 momhsl.
The maximum period considered when estimating ECLs is the maximum contractual period over which the Group and Company Is
exposed to credit iisk

fl^easurement of ECLs

ECLs are a probability weighted estimate of credit losses Credit losses are measured as the present value of all cash shortfalls (r e the
difference between the cash flows due to the entity m accordance with the contract and the cash flows that the Group and Company
expects to receive)
ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets
At each reporting date, the Group and Company assesses whether financial assets carried at amortised cost and debt securities at FVfXI
are credit impaired A financial asset is credit impaired' when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.
Evidence that a financial asset is credit impaired includes the following observable data
• signiticani financial difficulty of the boriower or issuer
• a breach of contract such as a default or being more than 90 days past due.
• the restiucturingof a loan or advance by the Group and Company on terms that it would not consider otherwise;
• it is probable that the borrower will enter bankruptcy or other financial reorganisation, or
• the disappearance of an active market for a security because of financial difficulties
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Presentation of allowance for ECL in the statement of financial position

Loss iilluwdiices t jr financial assets irieasureU at arnoitised cost are deducted from the gross carrying amount of the assets.

For debt securities at FVOCl. the loss allowance is charged to profit or loss and is recognised in OCI

Write-off

The giuss carrying amount of a financial asset is written off when the Group and Company has no reasonable expectations of recovering a
financial asset m its entirety or a portion thereof. For individual customers, the Group and Company has a policy of writing off the gross

carrying amount when the financial asset is 180 days past due based on historical experience of recoveries of similar assets.

For coipurate customers, the Group and Company individually makes an assessment with respect to the timing and amount of write off

based on whether there is a reasonable expectation of recovery. The Group and Company expects no significant recovery from the

amount written oft However, financial assets that are written off could still be subject to enforcement activities in order to comply with

the Giouuatid Companv's procedures for recovery of amounts due.

(0) Provisions

Provisions are recognized for present legal and constructive obligations arising from past events that will probably give rise to a future

outflow of resources, provided that a reliable estimate can be made of the amount of the obligations.

Provisions are measuied in accordance with IAS 37 iProvisiom, Contingent Liabilmei and Contingent A$$ets> Where the cash outflow to

settle an obligation is expeaed to occur after one year, the provision is recognized at the present value of the expected cash outflow

Claims fur reimbursements from third parties are capitalized separately if then realization is virtually certain.

If the piojecied obligation declines as a result of a change m the estimate, the provision is reversed by the corresponding amount and the

resulting Income recognized in the operating expense item(s) In which the original charge was recognized.

Trade-related provisions are recorded mainly for the obligations in respect of services already received but nut yet invoiced.

Provisions for litigation are recorded In the statement of financial position in respect of pending or future litigations, subject to a case-by-

case examination Wch legal proceedings are evaluated on the basis of the available information, including that from legal counsel acting

for the Group, to assess potential outcomes Where it is more likely than not that a present obligation arising out of legal proceedings will

result in an outflow of resources, a provision is recorded m the amount of the present value of the expected cash outflows if these are

considered to be reliably measurable. These provisions cover the estimated payments to plaintiffs, court fees, attorney costs and the cost

of potential settlements. The evaluation is based on the current status of the litigations as of each closing date and includes an

assessment of whether the criteria for lecording a provision are met and. if so, the amount of the provision to be recorded

Litigation and other judicial proceedings generally raise complex issues and are subject to many uncertainties and complexities including,

but not limited to. the facts and circumstances of each particular case, the jurisdiction m which each suit is brought and differences in

applicable law The outcome of currently pending and future proceedings therefore cannot be predicted. As a result of a judgment in

court proceedings or the conclusion of a settlement, the Group may incut charges in excess of presently established provisions and

related insurance coverage.

Where the time effect of money is material, balances are discounted to current values using appropriate rates of interest. The unwinding

of (he discount is recognized as finance cost

(p) interest income

interest income from a financial asset is recognised m income statement using the effective interest rate method. Interest income is

accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that

exactly discounts estimated future cash receipts through the expected life of the financial asset to the net carrying amount of the financial

(q) Contingent assets and liabilities

A contingent asset is a possible asset that anses from past events and whose existence will be confirmed only by the occurrence or non-

occurrence of one or more uncertain future events not wholly within the control of the Group. Contingent assets are disclosed in the

financial sraremenrs when ihev atise.

A contingent liability is a probable obligation that arises from past events and whose existence will be confirmed only by the occurrence

or non-occurrence of one or more uncertain future events not wholly within the control of the Group. However, they are recognised, if it

is probable that an outflow of economic resources will be required to settle the obligation and the amount can be reliably estimated.

Contingent liabilities are disclosed in the financial statements when they arise.

(r) Other operating expenses

All oihei operating expenses are accounted for on accrual basis
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(s) Standards issued but not yet effective

A  of lu-w btandaids, Anieddments to Standaids. and interpretations are effective for annual periods beginning after 1 January
2019 and have not been applied in repanrig these (consolidated and separate) financial statements Those Standards. Amendments to
Standards, and interpretations which may be relevant to the Group (or Company) are set out beiow.

The Group and Company do not plan to adopt these standards early The standards will be adopted in the period that they become
mandatory unless otherwise indicated:

• Amendments to ffeferences to Conceptual Framework

• Definition of a Business (Amendments to IFRS 3)
• Definition of Material (Amendments to IAS 1 and IAS 8)

• Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)
• IFRS 17 InsuranceContiacts

Conceptual Fiamewoik amendments • Amertdmenis to references to conceptual framework in the IFflS StondarPs The lASB decided to

revise the Conceptual Framework because certain important issues were not covered and certain guidance was unclear oi out of date
The revised Conceptual Framewoik, issued by the lASB in March 2018, includes

• A new ihaplei on measurement;

• Guidance on reporting financial performance.

• Improved definitions of an asset and a liability, and guidance supporting these definitions, and

• Clarifications in important areas, such as the roles of stewardship, prudence and measurement uncertainty in financial reporting.

Amendments to IFRS 3 Definition of o Business. Defining a business is important because the financial reporting requirements for the
acquisition of a business are different from the requiremertts for the purchase of a group of assets that does not constitute a business

The proposed amendments are intended to provide entitles with clearer application guidance to help distinguish between a business and
a group of assets when applying IFRS 3

The amendments are effective for business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period twgmning on or after 1 January 2020 and to asset acquisitions that occur on or after the beginning of that period Earlier
v^nnlirAlino k

Amendments to IAS 1 and IAS 8 • Definition of Motenol. The lASB refined its definition of material to make it easier to understand. It is

now aligned across IFRS Standards and the Conceptual framework. The changes in Definition of Material (Amendments to IAS 1 and IAS 8)
all relate to a revised defmition of 'material' which is quoted below from the final amendments "Information is material if omitting,
misstating or obscuring it could reasonably be expected to influence decisions (hat the primary users of geneial purpose financial

statements make on the basis of those financial statements, which provide financial information about a specific reporting entity."
The amendments are effective from 1 January 2020 but may be applied earlier However, the Board does not expect significant change -
the lefinernents are not intended to alter the concept of materiality.

Amendments to IFRS 9. IAS 39 and IFRS 7. (nreresf Rote benchmark Reform Amendments to (FRS 9. IAS 39 and IFRS 7 have now been

issued to address unceilamnes related to the ongoing reform of interbank offered rates (IBOR) The amendments provide targeted relief

for financial instruments qualifying for hedge accounting in the lead up to IBOR reform The amendments address issues affecting
financial reporting in the period leading up to IBOR reform, are mandatory and apply to all hedging relationships directly affected by
unceitainties related to IBOR reform. The amendments are effective from 1 January 202Q. Early application is permitted.

IFRS 17 Insuiaiice Confrocfs IFRS 17 supersedes IFRS A Insurance Contracts and aims to increase comparability and transparency about
profitability The new standard introduces a new comprehensive model ("general model") for the recognition and measurement of
liabilities arising from insurance contracts In addition, it includes a simplified approach and modifications to the general measurement
model that can be applied m certain circumstances and to specific contracts, such as:

• Reinsurance contracts held;

- Direct participating contracts, and

- Investment contracts with discretionary participation features.

The entity is in the process of determining the impact of IFRS 17 and will provide more detailed disclosure on the impact in future financial

statements

5 Use of judgements and estimates
In preparing these consolidated and separate financial statements, the Directors have made judgement, estimates and assumptions that

affect the application of the Group and Company's accounting policies and the reported amounts of assets, liabilities and expenses. Actual

reoorts may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recognized in the year
in which the estimate is revised, if the revision affects only that year, or m the year of the revision and future years, if the revision affects

both current and future yeais
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lodgements

Mdiidgertient lus e*efcised (udgrnent m applyitig determifimg the lease lerni ol lease contracts during the year.
luUegrneiit has been applied to determine whether the Group is reasonably certain to exercise extension options

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties as at 31 December 2019 that have a significant risk of resulting in a material
adiustment to thf cat tying amounts of assets and liabilities in the next financial year are discussed below.

Impairment losses of financial assets

(i) In the application of the Group and Company's accounting policies, the Direaors are required to make judgements, estimates and
Financial assets accounted for at amortised cost and at fair value through other comprehensive income are evaluated for impairment on a
basis described m accounting policy. See note 20

|m) Key actuarial assumptions

' Measurement of defined benefit obligations key actuarial assumptions.

(iv) Defined benefit obligation

Tfie Group and Company sponsored a defined benefit plan for its qualifying employees. The plan was lerniinated in 2017. The Group and
Company estimated its obligation to each staff m the current year in return for their service using the projected unit credit method. Also,
the funding requirements weie based on actuarial measurement which sets discount lates with reference to the expected long term rates
of return on plan assets Amounts contributed m each year into the plan were expensed m the year in which they were due. Note 29.1

ill!) Measurement of fair values

A number of the Group and Company's accounting policies and disclosures require the measurement of fair values.
The Group and Company has an established control framework with respect to the measurement of fair values. This includes a team that
has overall responsibility for overseeing all significant fair value measurements, including Level 3 fan values, and report directly to the
Chief f inanciai Officer.

The team regularly leviews Significant unobservable inputs and valuation adjusiments. If third parly information, such as brokei quotes oi
piicing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support
the conclusion that such valuations meet the requirements of IFRS, including the level in the fair value hierarchy in which such valuations
should be classified

Significant valuation issues are reported to the Board Audit Committee

When measuring the fair value of an asset or a liability, the Group and Company uses observable market data as far as possible Fair
values are categorised into different levels m a fair value hierarchy based on the inputs used m the valuation techniques as follows

(0

(ill)

level 1: Quoted market price (unadjusted) in an active market for an identical instrument.
level 2 : Valuation techniques based on observable inputs, either directly-1 e. as prices or indirectly i.e. derived from
puces This category includes instruments valued using; quoted market prices in aaive markets for similar instruments,
quoted prices for identical or similar instruments in markets that are considered less than aaive; or other valuation

techniques where all significant inputs are directly or indirectly observable from market data

level 3 : Valuation techniques using significant unobservable inputs. This category includes all instruments for which

the valuation technique includes inputs not based on observable data and the unobseivable inputs have a significant
effect on the instrument's valuation This category includes instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments or assumptions aie required to reflect differences

between the instruments

If the inputs used to measure the fair value of an asset oi a liability fall into different levels of the fair value hierarchy, then the fair value
measurement iscategonsed in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant to the

entire measurement

Fair values of financial assets and financial liabilities that are traded in active markets are based on quoted prices or dealer price
quotations. For all other financial instruments, the Group and Company determines fair values using valuation techniques. Valuation

techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable

puces exist and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest

rates, credit spreads and other premia used in estimating discount rates, bonds and equity prices, foreign currency exchange rates, equity
and equity index prices volatilities and correlations. The objective of valuation techniques is to arrive at a fair value determination that

reflects the price of the financial instruments at the reporting date that would have been determined by market participants acting at
Hfni\ Jpnclii

Availability of observable market prices and model inputs reduces the need for management judgment and estimation and also reduces
the unceitainty associated with determination of fair value. Availability of observable market prices and inputs varies depending on the

product and market and is prone to changes based on specific events and general conditions in the financial markets

Further inlorrnation about the assumptions made in measuring fair values is included in note 8 to the financial statements.
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6 Risk management frameworfc

iiie bruup ana (.umpdiiy s boai d ot directuis has uv€i all lesponsibiiitv 'or the establishment and oversight of the Group's risk management

framework fne boaid of directors has established the Board Risk Committee, which is responsible for developing and moiiitoring the

Group's I isk management policies. The committee reports regularly to the board of directors on its activities.

The risk management policies are established to identify and analyse the iisk faced by the Gioup and Company, to set appropiiate risk

limits and controls and to monitor risks and adheience to limits Risk management policies and systems are reviewed regularly to reflect

changes m market conditions and the Group and Company's activities The Gioup and Company through its training and management

standards and procedures, aims to maintain a disciplined and construaive control environment in which all employees undeistand their

roles and ohiieahons

The Boaid Risk Committee also oversees how management monitors compliance with the Group and Company s risk management policies

and procedures, and reviews (he adequacy of the risk management framewoik m relation to the risks faced by the Group. The Board Risk

Committee is assisted by the Management Risk Committee and the Internal Audit which undertake both regulai and ad hoc review of risk

management controls and procedures, the results of which are reported to the Board Risk Committee.
The Group and Company have exposure to the following risks arising from financial transactions:
• Ciedit nsk

• Liquidity iisk

• Market risk

(a) Credit Risk

Credit risk is the risk of financial loss to the Gioup and Company if a customer or counterparty to a financial instrument falls to meet it

contractual obligations, and arises principally from the Group and Company's receivables from customers and investments in debt

The carrying amounts of financial assets and contract assets represent the maximum credit exposure.
Impairment losses on financial assets m profit or loss were as follows

GrCHip Company Group Company

III S.iiru 2019 2019 2018 2018

impairment loss on ii ade receivables iie.ssy ufe.yyy 75,677 75.67/

Impainnem loss on debt securities at amortised cost &4,88b b4,88b 34,182 34,387

Impan men! luss on debt securities at fVTOCI i.oy/ j.oy/ 9.417 9.412

Impdiimeni loss on cash and casb euuivalent /9 79 15,467 15 467

184,620 184,620 134,938 134,938

(i) Trade receivables

the Group's exposure to credit risk is influenced mainly by the individual tharacteristics of each customer However, management also

considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which

cuslomeis operate

The Board Risk Committee has established a credit policy under which each of the Group and Company's customers is analysed individually
for creditworthiness before the Group and Company s standard and delivery terms conditions are offered

Trade receivables that are outstanding for more than 180 days are fully impaired as the Group considers collection of such receivables as

doubtful in monitoring customers' credit risk, customers are grouped according to their credit characteristics, which include bond dealers,

legal entities or stockbruking firms

The Group and Company establishes an allowance for impairment that represents its estimate of expeaed credit loss model in respect of
trade receivables.

As at 31 December 2019, the maximum exposure to credit risk for trade receivables by type of counter patty was as follows:

[ Carrying amount | Carrying arrwunt 1

Group Company Group Company

31 Oec 31-Dec 31Dec 31-Dec

In Ihousonds of Nona Notes 2019 2019 2018 2018

Trade receivables

Bond Dealers 22,899 22.899 7.180 7,180

Quoted Companies 93,634 93.634 110,245 110.245

Slock Broking firms 20.705 20,705 26,112 26.112

Sales and Business Development 153.314 153,314 33.419 33,419

Settleiiieiii banks s.OSO 3.US0 1,000 1,000

Total 18(a) 293.602 293,602 177,956 177,956

lnipairii:i-Mi jiiuwanco toi liatle leceivabies 181b) (iiLbsy) (116,559) (/5.6//) (75,677)

Total 177,043 177.043 102,279 102,279

[ Carrying amount | Carrying amount |

Group Company Group Company

31 Dec 31Dec 31-Dec 31Dec

In thouionOi of Noifo Notes 2019 2019 2018 2018

Other receivables

Staff deblors 2,243 2.243 1.827 1.827

AiTiouiil iiup fiom NG Clearing Ltd 44,491 44,991

Sundi V receivables 76,830 76,830 109,80/ 109,807

Total i9(,i) 79,073 79,073 1S6.625 156,625

Inipaiiintpil aiiowdricf tor tiade recc-ivabic-i 19(bj (ub -ii>jj 168,400) 108,400) (66,4001

Total 10,673 10,673 88.225 88,225



Crntriil Stt urilif\ i k-urtng \rkirut !%'

iMMMll/ Nc'/>t«r)
" Uriemher 2illv

Notes to the Consolidated and Separate financial statements

Joi the yeui culcil }i Oeit i'ibf 201^

Ihe inoxemeiil m llie aliowdiice loi iiricidiMin.-m iti n-specl fit iMd'- .irnl qN'h-i tcv«riv.ii)i<.-s w.is tL:li<ms

Other receivables Trade receivables

Group Company Company Group Company Group Company
31-Dec 310ec 31-Dec 31-Dec 31-Dec 31-Oec 31-Dec

In thousands ofNoira 2019 2019 2018 2019 2019 2018 2018

Balance as at 1 January 68.400 68,400 76,799 7S.799 120,921 120,921

Adjustment on initial application of iFkS 9 (65,688) (55.688)

Movement ni the year t>b 40u 40,760 40.760 10,444 10.444

BaiarKe as at year ersd 68,400 68,400 68,400 116,559 116,559 75,677 75.677

Movement in the year

Impairineni charge on financial assets 68.400 40,760 40,760 10,444 10,444

Net movement in the year 68,400 40,760 40,760 10,444 10,444

Expected credit loss assessment as at 1 ianuary and 31 Decemtwr 2019

The Group and Cumpany allocate each exposure to a credit nsk grade based on data that is determined to be predictive of the risk of loss

(including but not limited to external ratings, audited financial statements, management accounts and cash flow projections and available

press inloTination about customers) and applying experienced credit judgement Credit risk grades are defined using qualitative and

auantitaiive factors that are indicative of the risk of default and are aliened to external credit ratine definitions from aeencies.
The Group and Company use an allowance matrix to measure the ECLs of trade receivables from individual customers, which comprise a

large number of small balances.

foss rates approach was adopted for the ECLs of trade receivables evaluating its historical loss experience Loss rates are based on actual

credit loss experience over the past seven years. These rates are multiplied by scalar factors to reflect differences between economic

conditions durmg the period over witich the historical data has been collected, current conditions and the Group and Company's view of
economic conditions over the expected lives of the receivables

As at 31 December 2019. the ageing of Trade receivables not Impaired was as follows

Weighted- Gross

average loss carryirtg

Loss

allowance

Credit

Impaired

Trade receivables

Othei receivables*

40% 293,602

87% 79,073

(116,559)

168,400)

No

No

372.675 (184,959)

* Other leceivables was individually assessed due to its nature of transactiort and the impairment loss was in line with expected ciedit loss

1  Carrying amount |

In tliou>ands uf'Noiro

Group Company

31De< 31-Dec

2019 2019

Group

31-Dec

2018

Company

31-Dec

2018

Neither past due nor impaired 1 - 30 days

Neither past due noi impaired 31 90 days

Neithei past due noi impaired 91 • 180 days

569 669

16.667 16 66/

169,817 169,817

329

9.623

92,327

329

9,623

92.327

Total 177,043 177,043 102,279 102,279

Management believes that the unimpaired amounts that ate past due by more tliaii 30 days ate still collectible ni lull, based on historical

payrneru behaviour and extensive analysisoi customer credit iisk

(ii) Debt Securities

The Group and Company limit then exposure to credit risk by investing only m debt securities with counterparties that have a minimum

credit rating of BB by reputable rating agency Management actively monitors credit ratings and ensures that the Group has only made

investment in line with the Investment Policy Manual as approved by the Boaid which provides target allocations in fixed tenured

investments

The Group and Company held total investments of N26,6B2,942(FVOCI ■ NS.193,939; Amortised Cost • N21.459.D03) at 31 Oecembei 20)9

(31 December 2018; N29,547,862 (FVOCI • N7.193,947: Amortised Cost • N22.353,91S)) which represents its maximum credit exposure on

Federal Government Treasury Bills, Federal Government Bonds, State Government Bonds and Corporate Bonds These investment are

measured in arrorrlanre with IFftS 9 frrsm lanuarv 1 7019

As at 31 December 2019. the maximum exposure to fredit nsk tor investnients was as follows:

FVOCI Amortised cost FVOCI

Group Company Group Company Group Company

31-Dec 31 Dec 31-Dec 31-Dec 31-Dec 31-Dec

In thousands of Nairn Notes 2019 2019 2019 2019 2018 2018

treasury Bills 17(b) 6,006,611 6,006,611 6,879.813 6,879.813

Federal Government Bonds 17(a) 217,111 2i/.ni 19.144.992 19,144,992 732,273 732.273

State Govemmeiu Bonds l/(a) 117,343 117.343 2.302,012 2.302,012 416,307 416.30/

Corporate Bonds 17(a) 129,414 129.414 1/6,613 176.613

Gross sairying amount 5,469,379 5,469,379 21,447,004 21,447,004 7,205,006 7,205,006

Impairment loss allowance li,09/) (3.097) (64,8861 (64.886) (9,412) (9,412)

Total 5,466,282 5,466,282 21,382,119 21,382,119 7,195.594 7,195,594
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Movement in allowance for impairment

In thouiandi cf Nona

FVOCI Amortised cost fVOCI

Group Company

2019 2019

12-month ECL

Group Company

2019 2019

12-month ECL

Group Company

2018 2018

12-month ECL

BaiaiKe at 1 January under IAS 39 9,412 9 412 34.382 34.382

AdiubtrneiU un untial application of iKRS 9 103,2/2 103.27/

liTipairmen! losi /(reveisai) fo' the yeai IO,31Si (6 315) 30,503 30.503 (93,865) (93.865)

Total 3,097 3,097 64,88S 64,88S 9,412 9,412

(iii) Cash and cash equivalents

The Gioup held cash and cash equivalents of Nfe 69 billion at il Oecembei 2019 (31 Oeceinbei 2018 N3.b2 billion) which lepresents its

maximuiri credit exposuie on these assets The cash and cash equivalents with matuiity profile of less than 3 months, are held with local

banks which are rated SB" by reputable ratniK agency

Impairment on cash and cash equivalents has been measured on 12-month expected loss basis and refleas the short matuimes of the

exposures The Group considers that US cash and cash equivalents have low credit risk based on the external credit ratings of the

counterparties The impairment allowance on cash and cash equivalent foi the year ended 31 December 2019 was N79 thousand because

of impairment reversal (2018: N12.7m)

(iv) Total exposure to credit risk

The Group s exposure to ciedit risk was as follows

Notes

Group

31-Dec

2019

Company

31-Oec

2019

Group

31-Oec

2018

Company

31-Dec

2018

Trade leceivables 18(a) 177.043 1/7.043 102,279 102,2/9

Othei receivables 191a) 10,673 10,673 88,225 88,225

Investment securities 17|aMb) 21,44/,004 21,447,004 22,319,533 22,319,533

Cash and ..asti equivalents 21 6,691,545 6,691.490 3,626,868 3,626,813

28,326,265 28,326,210 26,136,904 26,136,850

(b) Liquidity risk

Liquidity risk is the iisk that the Group and Company will encuuiitei difficulty m meeting the obligations associated with its financial

liabilities that are settled by delivering cash or another financial asset The Group and Company's approach to managing liquidity is to
ensure, as far as possible, that It will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed

conditions, without irKurring unacceptable losses or nsk damage to the Group and Company's reputation.

The Group and Company maintain the level of its cash and cash equivalents and other highly marketable debt investments in excess of

expected cash outflows on financial liabilities The Group and Company also monitois the level of expeaed cash inflows from trade

receivables and other receivables together with expected cash outflows on trade and other payables The expected receivables from

maturing treasury bills with maturity profiles of less than 3 months as at 31 December 2019 was NX.189 billion (31 December 2018:

N198.18 million).

Exposure to Liquidity Risk

The following ate the remaining contractual maturities of financial instruments at the reporting date The amounts are gross and

undiscounted and include estimated interest payments and exclude the imoact of neiiing arrangements.

Maturity Analysis

The Group

31 December 2019

Contractual cashflows

Less than 3 3 months ■ 6 6 months - Above 1 year Total Carrying

III iliouioncJi of Nairo months months 1 year amount

Financial assets

Inveslnieni securities 1.929,829 505,075 5,358,102 24,169,350 31.962,356 26,916.383

Trade receivables l/,22b 159.817 177,043 177,043

Othei leceivables 10,6/3 10,673 10,673

Cash and cash equivalents 6,691,545 6,691,545 6,691,545

Total 8.649.272 664,892 5,358,102 24,169,350 38,841,617 33,795,643

finoncrof liabilities

Payabk-s and accruals 118,954 124,649 243,603 243,603

Oihei liabilities 115.851 1.335,522 294,150 1,743,523 1,743,523

Lease liabilities 27,025 291,220 318,245 318,245

Total 232,805 1,487,196 585.370 2,305,371 2,305.371

The Company

31 December 2019

Less than 3 3 months - 6 6 months - Above 1 year Total Carrying

In f/ioosonds of Noiro months months 1 year amount

Financial assets

Investment securities 1,929,829 505,0/5 5,358,102 24,169,350 31.962,356 26,916,383

Trade reteivablcs l/,226 159,81/ 177,043 1/7,043

Otfier receivables 10,673 10,673 10,673

Cash and cash eouivaienls 6,691,490 6.691,490 6,691,490

Total 8.649.218 664.892 S.3S8.102 24,169,350 38,841,562 33,795,589
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Financial liabilities

Payabk'S and accruals 118,954 124,649 243,603 243,603

Other liabilities 113.851 1.335,522 294,150 1,743,523 1.743,523

tease liabilities 27,025 291.220 318,245 318,245
Total 232.80S 1,487,196 585,370 2.30S.371 2,305.371

TIse Group Contractual cashflows

31 December 2018

Less than 3 3 rrvonths -6 6 months - Above 1 year Total Carrying
In ihousarids of Nona months months Ivear amount

Financial assets

Investment securities 3,253.019 635,646 2,789.018 22,870.1/8 29,547,862 29,547,862

Trade receivables 9,952 92,327 102,279 102,279
(Jthei reretvables 88,225 88,225 88,225

Cash and casn eouivalents 3,625,868 3,626.868 3,626.868
Total 6.978,063 727.973 2,789.018 22,870,178 33,365,233 33,365,233

Financial liabilities

faydbies and acciuais 405,45/ 405,45/ 405457

Other liabilities 2,986.185 2,y8t,J85 2.986,185

Total 3.391.642 - 3,391,642 3,391,642

The Company

31 December 2018

Less than 3 3 months - 6 6 months ■ Above 1 year Total Carrying
In thouiundi o! Nona months months

Financial assets

Investment setunties 3,253,019 635,646 2,789,018 22,870,178 29,547,862 29,547,862

Trade lecewabies 9,952 92,32/ 102,279 102,2/9

Qlhei receivables 88,225 88,225 88,225

Cash and cash eciuivalents 3.626,813 3,626,813 3.626,813
Total 6.978.008 727.973 2.789,018 22,870,178 33,365,179 33,365,179

financial liabilities

Payabii-i .iiid .KCi-.iuis 405,45/ 405,457 405,457

Ottiei li.it Ilil.es 2.986,185 2.986.185 2.98b, 185
Total 3.391.642 3,391,642 3,391,642

(c) Market Risk

Market nvk is the risk trtai changes cn maiket prices - such as foreign exchange rates, interest rates and equity prices - will affect tfie Group

and Company's income or value of its holdings of financial instruments The objective of market risk management is to manage market nsk
exposures within acceptable parameters, while optimising the return The Group and Company do not use derivatives to manage market

risks

(i) Currency Risk

The Group and Company is minimally exposed to the financial risk related to the fluauation of foreign exchange rates This is so because ns

revenues, capital expenditures are principally based in Naira A significant change m the exchange rates between the Naira (W) (functional

and presentation currency) relative to the US dollar would have an insignificant effect on the Group and Company's results of operations,

financial position and cash flows The Group and Company do not enter into any forward exchange contracts to manage the currency nsk
fluctuations.

The table below summaries the Group and Company's financial instruments at carrying amount, categorised by currency:
The Group

Financial instruments by currency as at 31 December 2019

Carrying

amount

In thousands Note Naira Naira USD GBR Euro

Financial assets

Investments

Trade receivables

Othei leceivabies

Cash and casti equivalents

17

18la|

19(a)

21

21,960,972

177,043

10,673

6,691,545

21,960,972

1/7,043

10,673

6,691.526 9 0

28,840,233 28,840,214 9 9 0

FinatKial liabilities

Payables and Htcuais

Olfiei liabilities

27

.'8

243,003

2,UGl,/68

24i,ti03

2,061/68

2,305,371 2,305,571

Net Open Position 26,5 54,862 2b 534 843 9 9 0
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The Company

financial instruments by currency as at 31 December 2019
Carrying

amount

In tbouiandi Note Naira Naira USD GBP Euro

Financial assets

Investments

Trade receivables

Other receivables

Cash and cash equivalents

17

18(a)

19(a)

21

21.960.972

177.04.1

10,673

6.691,490

21.960,9/2

177,043

10.673

6,691,471 9 9 0

28,840,178 28,840,159 9 9 0

Financial liabilities
I'oVdhles .111(1 accruals

Otiiei lialjilil -?'.

.'/

28

J.A S.bOi

2,Uul.7b8

24j.t;-(J3

2,061 7b8

2.305,371 2,305,371 -

Net Open Position 26.534,807 26,534.788 9 9 0

The Group

f Kidiuiai instruments by currency as at 31 December 2018

Carrying

amount

fn t/iousonds Note Naira Naira USD GBP Euro

Financial assets

Investments

Irade receivables

Other leceivabies

Cash arid cash eQuivdlonis

17

181a)

19ia(

^1

23,644.726

10.-'.2 79

88.225

3,571.49/

23,644,776

102.7 79

88.275

3,571.345 143 8 0

27.406,727 27,406,575 143 8 0

Financial liabilities

Payablrs .hkI dtiiudis

Othei liabilities

/;

28

405,45/

2.986,185

41)5 .157

2.986.185

3.391,642 3,191,642

Net Open Position 24,015,085 24,014,933 143 8 0

The Comparsy

f inancial instruments by currency as at 31 December 2018
Carrying

amount

In rhousonds Note Naira Naira USD GBP Euro

Financial assets

Investment securities

Trade receivables

(Jthcr leceivables

Cash aniJ cash eouivalents

17

18(a|

19(a)

21

23,644.726

102,279

88,225

3,626,813

2 3,644.726

102.2/9

88,725

3,571.290 143 8 0

27,462,043 27,406,520 143 8 0

Financial liabilities

Kayables snc accruals

Other liabilities

7.7

28

405,457

2,986,185

•10'. •15:'

2,986,185

3,391,642 3,391,642

Net Open Position 24,070,456 24,014,933 143 8 0

The followiitg significant excftange rates have been applied :

i: Year ersd average rate | Year end spot rate I
2019 2018 2019 2018

USD

GBP

EUR

368

485

410

363

50/

462

365

483

409

360

458

410

The Gioup and Company sources its foreign currency needs from its bankeis and licensed bureau de change operator Based on history

and evidence available, foreign currency needs are maiorly sourced from the licensed bureau de change operator. Thus the weighted

average race was derived from a weighted average of the various official and autonomous sources rates' applicable at the reporting date

Foreign exchange risk sensitivity analysis

The Group and Company's exposure to foreign currency risk is largely concentrated in US Dollar. Movement in exchange rate between the

US Dollar, and the Nigerian Naira affens reported earnings statement of financial position si2e through increase or decrease in the

remeasured amounts of assets and liabilities denominated in US Dollars
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for the year ended 31 December 2019

31 December 31 December

In thousands ofNoiro 2019 2018
US dollar effect of 10% up or down movement on profit before tax and balance sheet 333 5,183

US dollar effect of 10% up or down movement on equity, net of tax 333 S.183

(11) Interest rate risk

The Group and Company adopt a policy of ensuring that significant percentage of investable funds are invested into fixed rate financial assets

{treasury bills, federal government bonds and other bonds) in line with its investment policy. The Group and Company is exposed to interest

rate shocks even though most of its investments are on fixed rate to maturity investment, however the Group and Company could still be

exposed to interest risk if rate increased higher thar) the fxed rate. Other areas the Group and Company could be exposed to interest risk is

the opportunity cost of market movement.

CSCS conducts sensitivity analysis to reveal or measure the sensitivity of its net interest rate Income to shift of rates.

Interest rate profile

At the end of the reporting year the Interest rate profile of the Group's interest bearing financial instruments as reported to the Management

of the Group are as follows:

Group Company Group Company
In thousands ofNoira Note 2019 2019 2018 2018
Financial instruments

Cash and cash equivalents 21 6,690,680 6,690,625 3,619,148 3,619,093

Investment securities 17 26.966,483 36,966,483 29,524,539 29,524,539

33,657,163 33,657,108 33,143,687 33,143,632

Interest rate sensitivitY:

The table below shows the impact on the Company's profit before tax if interest rates on financial instruments had increased or decreased by

100 basis points, with all other variables held constant.

Group Company Group Con^wny

In thousands of Noira 2019 2019 2018 2018
Increase in interest rate by 100 basis points (♦10%) 336,572 336,571 331,437 331,436
Decrease in interest rate by 100 basis points (-m) (336,572) (336,571) (331.437) (331,436)

(d) Capital Management

The Group manages its capital to ensure that it will t>e able to continue as going concern while maximiting the return to stakeholders through
the optimitation of its capital struaure.

The capital structure of the Group consist of the following:
- Share capital

- Retained earnings

- Other reserves

Information relating to the Group's Capital Structure is disclosed In Note 25 to the consolidated and separate financial statements.

The Group's risk management committee reviews the capital structure on a semi-annual basis. As part of this review, the committee

considers the cost of capital and risks associated with share capital.

Capital risk maisagement

The Group's risk management committee reviews the capital struaure on a semi-annual basis. As part of this review, the committee

considers the cost of capital and the risks associated with each class of capital. Equity Includes all capital and reserves of the company that are
managed as capital. The Securities and Exchange Commission ("SEC") sets and monitors capital requirements for all Securities Clearing and
Settlement Companies (CSOs). SEC prescribes the minimum capital requirement for a Central Securities Depository (CSD) operating in Nigeria.
The minimum capital requirement for a CSD is five hundred million naira (N500,000,000.00). The Group has a total equity of N32.9 billion as at

31 Decemtser 2019 (31 December 2018: N31.2 billion). This is well above the minimum capital requirement set by SEC.

7 Segment Reporting

An operating segment is a component of the Group that engages in business aaivities from which it can earn revenues and incur expenses,

including revenues and expenses that relate to transaaions with any of the Group's other components, whose operating results are reviewed
regularly by the Group's Management Committee (being the chief operating decision maker) to make decisions about resources allocated to

each segment and assess its performance, and for which discrete financial information is available.

The Group's Management has considered the nature of produa and services in determining the reportable segment of the group.

The Group has three (3) identifiable segments and the following summary describes the operations in each of the these segments,
i Operations: This Segment provides clearing and settlement services In regard to equities and other securities types including commercial

papers traded on other recognized Exchange Platforms in the Nigerian Capital Market. Revenue recognised in this segment are revenues
from core aaivities in note 9 of the financial statements and other income,

il Produa and Services: This segment provides secondary data storage and disaster recovery in event of data loss to companies. It also

stores securities used as collateral for credit facilities by companies. Revenue recognised in this segment are revenues from non core

aaivities in note 9 of the financial statements,

iii Treasury; This segment is responsible for investments and management of the Group's liquidity ensuring a balance between liquidity and

profitability.
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The Group

31 Oecemtoer20J9

if) f/iousorids ofnaiio Operations

Product and

Services Treasury

Unallocated

segment Total

Revenue:

Derived from enterna! customers

Ofhei s

i.Sll,8S2

'.,t)9b

6/6,955 4,612.232 9.201,044

5,096

Segment revenue 3,916,948 676.9S5 4,612,237 9,206,140

Expenses:

I'ersoiiiiel b*pense>

Operdtmg expenses

hnante cost - lease expense

Oeprir-i lation and amoitisaliun

AllviWdiKr tor (JouOtful leceivdbles

(1,185,46"/')

(1,173,305)

(48,546)

(506,813)

(4'),'>G1,

(98,789)

(63,422)

l27."j95)

(32,930)

(31,711)

113,698)

(1,317,186)

(1,268,438)

(48,546)

(547,906)

149,561)

Segnsent Expense (2,963,692) (189,606) (78,338) 13,231,637)

Se(;m<-i.| jpe'dtiiiK income before tax 95 i,7Sc -is; M-H 4 5)3,899 6.924 503

Share of (iiotit of eouitY-accounted mvesiee

Income lax

b7.931

(1,141,7551

b2,931

(1.141,755)

Profit aftertax 9S3,2S6 487,349 4,533,899 (1,141,755) 4,900,679

31 December 2019

Assets and liabilities

III ihouiiiinl') ot iioiia Operations

Product artd

Services Treasury

Unallocated

segment Total

lutdl iissels 32.950,264 2,245.855 915,285 36,611,404

Total liabilities 3,334,288 2/2,899 92,633 3,705,320

Net asset 29,615.4/5 2.46/956 822,652 32.906,083

The Group

31 December 2018

In thousonds of no<ra Operations

Product and

Services Treasury

Unallocated

segment Total

Revenue:

Denveu irom external customers

Otriers

4,Cai,629

12,19/

247,677 •1,217,582 9.069 888

12,197

Segment revenue 4,616,826 247,677 4,217,582 9,082,085

Expenses:

feisonnei txpenses

Uperating experises

Depreciation and amoitisation

Al!ov.diive tor oouDtlul receivables

(1,141,2/1)

(1,246,238)

(442,001)

12t>,ai^

195,106)

162,391)

(24.162)

(31,702)

(33,696)

(12,081)

(1,268,079)

11,342,825)

(483,244)

126,812

Segment Expense (2,708,198) (186.6S9) (77,479) (2,972,336)

SeKiiicni operatini^ income bdoie tax 1,908,628 6l,U18 4.140,103 6,109,249

Sh.ir (• nt loss ui equity accounted irivestcoe

Income t.i« exoense

;18.4D5i

il./bb.OlAi

(18,405)

11,269,014)

Profit aner tax 1,908,628 61,018 4,140,103 (1,287,419) 4.822,330

31 December 2018

Assets and liabifities

(ri thouianas of naira Operations

Product and

ServKes Treasury

Unallocated

segrrtent Total

Total asset 32,269,138 2,689,095 896,365 35,854.598

Total habilrtres 4,220,805 351,234 117,245 4,689.783

Net asset 28,048,334 2,332,361 779,120 31,164,815

38



t enlral SrcurUiey < Ittiriag \y\lfm Wi

liinuu/ Hepivl

U Ih tcmhar .'«/V

Notes to the Consolidated and Separate financial statements

jot ihe ytfO' enOeci il Uvienylici JOI'i

8 Accounting classifications and fair values of financial assets and liabilities

The table below shows the carrying amounts and laii values of financial instruments measured at fair value, including their levels m the fan

value hierarchy It dues not include fair value informatiun for financial assets and financial liabilities not measured at fair value if the

can vine amount is a reasonable aooroximation of fair value.

The Group

31 December 2019

In ttujuioridi of Naiici

Carrying amount Fair value

Notes FVOCI

Amortized

Cost FVTPl

Total

carrying

amount level 1 Level 2

Level

3

Total fair

value

Financial assets measured at fair value

- treasury Bills 17(b|

Federal Government Bonds J 7(a)

Corporate Government Bur id 17(a)

- btate Govemment Bonds 1 7(d)

S.OOb.Sll

217.111 19.144.992

129,414 2,302,012

117,343

5,005.511 5.005.511

19,352.103 21.522,446

2,431,426 2,650.131

117,343 117,34}

5.005.511

21,522,446

2,650,131

il"/, 343

S.469,379 21.447.004 26.916.383 29.295.431 29.29S.431

I he carrying amount of cash and cash etiuivaleiils, Hade ri'i eivablei and payabifs arc reasonabk' appronmalioii of their fair values

The Company

31 DecemtKr 2019

111 ttiuubondi of Naiio

Carrying amount Fair value

Notes FVOCI

Amortized

Cost FVTPl

iotai

carrying

amount Level 1 Level 2

Level Total fair

3  value

Financial assets measured at fair value

Treasury Bills 17|b)

' Fedeial Government Bonds 17(a)

• Coroutate Government Bond 17(al

State Government Bonds 17(d)

5.005,511

217,111 19.144,992

129,414 2,302,01.;

n/,343

5,005.511

19,362,103

2,431,426

117.343

5,005.511

21,522,446

2,650.131

117.343

5,005,511

21,522.446

2,t?50,131

117.343

5.469.379 21.447.004 26.916.383 29.295.431

the carrying amount of cash and cash eQuivalenls. trade receivables and payables are reasonable approximation of then fan values

29.295.431

The Group

31 December 2018

In tnaw^oncli of Nano

Carrying amount Fair value

Notes FVOCI

Amortized

Cost

Total

carrying

FVTPL Level 1 Level 2

Level

3

Total fair

value

Financial assets measured at fair value

Treasury Bills

fedeial Government Bonds

Corporate Government Boitd

State Government Bonds

17(bl 5,879,813

l/(a)

17(8)

732,273 19.;96.2S6

175,613 2,523,.'47

416,30/

5,879,813 5,879.813

.'0,528,559 19.635,355

2,699,860 3.039,440

416,30/ 416,307

5,879.813

19.635,355

3.0.39.440

4Ib 307

7,205,006 22,319,533 29.524,539 28.970.915 28,970,915

The Company

31 December 2018

In t/iouxi'ids oj Nona

Carrying amount Fair value

Notes FVOCI

Amortized

Cost FVTPL

Total

carrying

amount level 1 Level 2

Level

3

Total fair

value

Financial assets measured at fair value

- Treasury Bills 17(b) 5,879,813

- Fedeial Government Bonds l/(a) 732,273 19,796.286

- Corporate Government Bond! 17(a) 176.613 2,523,247

- State Government Bonds 17(a) 416,307

5,879,813 5,879.813

20.528.559 19.635.355

2,699,860 3,039.440

416.307 416,307

5.879,813

19,635.355

3.039.440

416.307

7.205.006 22.319.533 29.524.540 28.970.915 28.970,915
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9 Revenue

Group Company Group Company

Si-Dec 31-Dec 31-Dec 31-Dec
It) thousands of Nairo

7mq 7niq ^nia 7ni«

Revenue from core activities

Fligibilitv fees 20,269 20,269 27,111 27,111
Depository tees 1,451,697 1,451,697 1,260,625 1,260,625
Transaction fees 2,439,885 2.439,885 3,316.893 3,316,893

3.911.852 3.911,852 4,604.629 4,604.629
Revenue from non-core activities

Collateral management fees * 116,267 116,267 40,257 40,257
Data centre subscriptions * 197,575 197,575 24,344 24,344
Nominal fees 262,151 262,151 89,686 89,686

Settlement Banks Participation Fees 31,010 31,010 20,000 20,000
Statement of stock position fees 9,028 9,028 16,015 16,015
Special Accounts Fee 11,103 11,103 11,776 11,776
Website subscription fees 29,074 29,074 35,778 35,778
X-Alert Fee 3,172 3,172 3,226 3,226
DM0 Services - FG Saving 10,964 10,964 1,695 1,695
legal Entity Identifier Subscription 6.611 6.611 4,900 4,900

676.955 676,955 247,677 247,677

Total revenue 4,588,807 4,588,807 4,852.306 4,852,306

The amount of N56 million making up contract liabilities as at 31 December 2018 tias been iclogiiised as levc-iiL.e 111 ,^019.

Investment Income

Group Company Group Company

31-Dec 31-Dec 31Dec 31-Dec

In ihousandi of Non a 2019 2019 2018 2018

Interest income from:

Fixed deposits 331,545 331,545 100,726 100,726
Treasury bills 1,033,149 1,033,149 970,243 970,243
Federal Government bonds 2,576,435 2,576,435 2,493,574 2,493,574

Corporate bonds 25,613 25,613 144,953 144,953
State bonds 458,134 458,134 495,647 495.647

Total interest income 4,424,876 4,424,876 4,205,143 4,205,143

Gain on disposal of Treasury Bills 80,958 80,958

Gain on disposal of FGN Bond 106,403 106,403 12,439 12,439

Profit on disposal of investment 187,361 187,361 12,439 12,439

Total investment income 4,612,237 4,612,237 4.217.582 4,217,582

The total amount of investment income on instruments measured at amortized cost for the Group and Company is N3.152bn
(2018: N2.892bn)

Other income

Group Company Group Company

31-Dec 31-Dec 31-Dec 31-Dec
In thousands of Naira

9mq 7niq 7nia 7niR

Profit on disposal of property and equipment 4,263 4,263 11,366 11,366

Miscellaneous Income 833 833 831 831

5,096 5,096 12,197 12,197
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12 Expenses
12.1(1) Personnel Expenses

Group Company Group Company
31 December 31 December 31 December 31 December

fn thciosoric/s oi Naira jnm Tmo ?ft1B 2nm

Salaries and allowances 801.448 801.448 S72.074 572,074
Stalf jtraimng and development 41.264 41.264 64,557 64,557
Staff welfare and medical expenses 12S.976 12S.976 119,977 119.977
Performance Bonus (see note |i) below) 228.362 228.362 407,211 407.211
Long Term Incentive Scheme Expenselsee note |ii) below) 44,054 44.054 34,299 34,299
Nigeria Social Insurance Trust Fund (NSlTFj 2.601 2.601 2,539 2,539
Staff pension contnbution (see note (m) below) 73,481 73.481 67.422 67.422

1,317.186 1,317,186 1,268,079 1.268,079

(i) Perlofiiirtiice donus accrual tot 2019 was made hecaust- the yeai to date result was above the lequiied threshold ot 8S%
performaiice as provided for in the revised board approved statf incentive bonus scheme lor the year ended 31 December 2019.

(11) Long Term Incentive Scheme is a defined benefit (as approved by the Board).

(lii) The Company operates a funded defined contribution retirement scheme for its employees under the provision of the Pension
Reform Act of 2014 The employer contributes 10% while the employee contributes 8% of the qualifying employee's salary. The
Company does not have any additional legal or constructive obligation to pay further contributions if the Pension Fund
Admmistiatois do not hold sufficient assets to pay all employee benefits relating to employee service in the current and prior
years

12.1(ii| Employee Information:
(a) The average number of persons employed during the year were as follows

Group Company Group Company
31 December 31 December 31 31 December

2019 2019 2018 2018
Executive Directors 1 I 1 I

Managenient s S 2 2
Non niaiidKeinent 113 113 91 91

119 119 94 94

1 The Directors who received fees and other emoluments (excluding pension contributions and r eimbursoble expenses) were

Group Company Group Company
31 December 31 December 31 31 December

m tboosonds of Nanu 2019 2019 2018 2018
Chairman li.iiS 13,333 12,08j 12.08}
Utfier lion executive Diiectors KM.IDO 104.1LXJ 111,746 1)1,746

117.433 117,433 123,829 123,829

The Direciois remuneration as shown above includes:

Group Company Group Company
31 December 31 December 31 December 31 December

In thousands of Natra 2019 2019 2018 2018
The Chairman 13,333 13,333 12,083 12.083
The highest paid Director 13,867 13,867 12,700 12,700

1 The number of Directors who received fees and other emoluments (excluding pension contributions and1  reimbursable

expenses) m the following ranges was;
Group Company Group Company

31 December 31 December 31 December 31 December

2019 2019 2018 2018

Nl.000.000 - NS.OOO.OOO 8 8 I 1

N5,(X)0.001 and above 6 6 11 11

14 14 12 12
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1 The employees ol the (iroup, other than Directors, who received remuneration In the following range (excluding pension

contributions and other benefits) were

Group Company Group Company

31 December 31 December 31 December 31 Decemtser

2019 2019 2018 2018

N50,000 - N1,(X)0.000

N1,0CI0,001 - N3,000,000 12 12 12 12

N3,0(!U,(X)1 N6,000,000 66 66 53 53

N6,(XI0.001 N9,000,000 15 15 12 12

N9.000,(X)i and above 25 25 17 17

118 118 94 94

1 Other operating expenses

Group Company Group Company

31 December 31 December 31 December 31 December

In thousands of Naira 2019 2019 2018 2018

Maintenance expenses 27,831 27,831 28,285 28,285

Office running expenses (see note (a) below) 305,034 292,700 319,759 319,759

Business development (see note (b) below) 387,336 387,336 327,218 327,218

Board of Directors fees 117,433 117,433 123,829 123,829

Board of Directors expenses 233,939 233.939 240,682 240,68?

Donations 32,700 32,700 31,032 31,032

Professional fees 91,139 91,139 207,469 207,469

Audit fees 20,000 20,000 20,000 20,000

Bank charges 13,151 13,151 13,417 13,417

Net loss on foreign exchange 597 597 344 344

Penalties i.OOO 1,000

Industrial fiaming Fund (H F) 13,2/4 13,274 15,142 15.142

Other miscellsrteous expenses (see note (c) below) 25,004 25,004 20,648 20,648

1.288,438 1,256.104 1.347.825 1,347.825

(^) Office tunning expenses represents expenses incurred in tunning the business efficiently which comprise subsciiption.
Insurance, printing and stationery, marketing and brand commumcation expense, and other administrative expenses.

1 Busiisess development expenses

Business development expenses can be analysed as follows
Group Company Group Company

31 December 31 December 31 Decemtaer 31 December

In thousands of Nairo 2019 2019 2018 2018

Data centre/lT Nlamtenance 100,449 100,449 136,458 136,458

Travelling 72,839 72,839 41,497 41,497

Business promotion/development 12,000 12,000

Digital centre services expenses 66,926 66.926 19,046 19,046

5oftware license fees 144.242 144,242 115,368 115,368

Legal Eniny identifier remittance 2.880 2,880 2,849 2.849

387.336 387.336 327,218 327,218

1 Other miscellaneous expenses

Other miscellaneous expenses can be analysed as follows
Group Company Group Company

31 December 31 December 31 December 31 December

In thousands of Noira 2019 2019 2018 2018

Filing fees 128 128 287 287

Entertainment 3,575 3,575 3,012 3,012

Annual General Meeting (AGM) expenses 17.974 17,974 13,849 13,849

Investor lelations expense 3,013 3,013 3,500 3.500

investor Protection Scheme (see note (d) below) 314 314

25,004 25,004 20,648 20,648

(d) investor protection expenses represents cost to buy back stocks which had remained unsettled due to financial inabilily of
specific stockbrokmg firms. The Company bought back the shares to avoid distortions in the niarket-
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12.3 finance Cost

Group Company Group Company

31 December 31 December 31 December 31 December

til thviiiaiidii L'j Naiiii 2019 2019 2018 2018

Lease mteiest 48.546 48.546

48,546 48,546

12.4 Depreciation and amortisation
Group Company Group Company

31 December 31 December 31 December 31 December

In ihouiondi of Nona 2019 2019 2018 2018

Oeprecialioii of ptopei ly and equipnieni (See (IS)) 202,221 202,221 138,191 138,191

Ainoiiisation of assets [See (16)) i4b,68b 345,685 345,053 345,05 3

547,906 547,906 483,244 483,244

13 Taxation

13(a) Income tax expense recognised in profit or loss
tsroup Company oroup Company

31 December 31 December 31 December 31 December

In thousonds o/ Nairn 7010 7niq jrtm jniR

Cotpoiate income tax 517,508 517,508 521,930 521,930

Excess dividend tax paid (see note (i) below) 534.0/0 534,0/0 595,682 595,682

Teitiary Educatiori tax 3/030 37.030 38.400 38,4ai

infortnation technology levy 59,868 59,868 61,301 61,301

Police trust fund 299 299

Income tax 1,148,775 1,148.775 1,217,313 1,217,313

Deferred tax expense

Keversal of ternpoiaiy diffeientes deferred tax (7.020) (7.020) 51,701 51,701

l,14t.?55 1.141,755 1,269,014 1,269,014

(i) During the year, the Company was liable to excess dividend tax of N534.07 million representing 30% of N3.5 billion dividend

paid over the income tax of NS21 9 million lecogmzed as tax expense m 2018

Reconciliation of effective tax rate

The Group

31 December 2019 31 December 2018

ill thousuiidi of Naira Tax rate Amount Tax rate Amount

Profit before tax 6,042,434 6,091,344

Income tax using the domestic corporation tax rate 30.00% 1,812,730 30-00% 1,827.403

Non-deductible expenses 0.71% 42.901 0.90% 54,660

Non taxable income -23,65% (1,428,962) -22.71% (1,383,276)

Tertiary Education tax 2.00% 120,849 2.00% 121.827

Impact of NITDA Levy 0 99% 59,868 1.01% 61,301

Excess Dividend Tax 8.84% 534,070 9.78%. 595,682

Changes m estimates relate to prior years 0.00% -0.14% (8,533)

Police trust fund 0.00% 299 0.00%

18.90% 1.141,755 20.83%. 1,269,014

The Company

31 December 2019 31 December 2018

in lliouMindi of Nona Tax rate Amount Tax rate Amount

Profit before tax 5,986,837 6,109,749

Income tax using the domestic corporation tax rate 30.00% 1,795,051 30.00% 1,832,925

Non deductible expenses 0.72% 42,901 0.89%. 54,660

Non taxable Income -23.57% (1,411,171) •22.74% (1,389,166)

Tertiary Education tax 2.00% 119,737 2.00% 122,195

Impact of NITDA Levy 1.00% 59,868 1.00% 61,301

Excess Dividend Tax 8 92% 534.070 9.75% 595,682

Changes in estimates relate to prior years 0.00% -0.14% (8.583)

Police trust fund 0.00% 299 0.00%.

19.07% 1.141.755 20.77% 1,269,014
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lj(b) Deferred tax (liabilities)/ assets:

Id.'to'i'jii uj ;ii>ibiictiL'sJ/dsseis dlttibutable to the following:

III thousands oj Naiia

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Properly and equipment, and software

Trade receivables

Defined benefit plan

Trade receivables

Actuarial gain/(lass)

(64.453)

34.967

47.662

(24.558)

(365)

(64,453)

34,967

47,662

(24,558)

(365)

(70.953)

22,702

34,848

(70.953)

22,702

34,848

(6,747) (6,747) (13.403) (13,403)

fVlovement in deferred tax balances:

In ihousoridi of Naira

Balance,

beginning

otyear

Recognised in

Profit or loss

Recognised in

OCI

Balance,

end of year

Deferred tax

asset/(liabilitie

s)

31 December 2019

Properly and equipment

Trade receivables

Defined benefit plan

Trade receivables

Actuarial gain/(loss)

(70,953)

22,702

34,848

6.500

12.265

12.814

(24.558)

(365)

(64,453)

34.967

47,662

(24,558)

(365)

(64,453)

34,967

47,662

(24,558)

Tax assets/(liabilities) (13.403) 7,021 (365) (6,747) (6,382)

In thousandi of Nana

Balance,

beginning

of year

Recognised in

Profit or loss

Recognised in

OCI

Balance,

end of year

Deferred tax

asset/flaities)

31 December 2018

Property and equiprneiU

Trade receivables

Defined benefit plan

(54,474)

114,189

(21,417)

(16.479)

(91.487)

56.265

(70,953)

22.702

34,848

(70,953}

22.702

34,848

Tax assets/(liabtl>tles) 38.298 (51,701) (13,403) (13.403)

13(c) Current Tax Liabilities

In ihooiondi of Naita

Group

31-Dec

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Balance, beginning of year

Charge for the year (see note 13(a) above)

Payments during the year

Withholding tax credit utilised during the year

652.577

1,148.775

(1.112.460)

(36.638)

652,577

1,148,775

(1,112,460)

(36,638)

582.765

1,217.313

(1,147,501)

582,765

1,217,313

(1,147,501)

Balance, end of period 652,254 652,254 652,577 652,577

13(d) Income tax expense recognised in OCI

In inousands of Nona

Before tax

31 December

2019

Tax

(expense)/

benefit

31 December

2019

Net of tax

31 December

2019

Reineasurernent oi defined benefit liability 1,216 (365) 851

14 Basic/Diluted earnings per share

The calcuiaiion ot basic/diluted earnings per share at 31 December 2019 was based on the profit attributable to ordinary

shateholders of N4.9 billion for the Group and N4.85 billion for the Company (31 December 2018: N4.82 billion for the Group

and N4.84 billion for the Company) and an average number of ordinary shares outstanding of 9,000.000,000 (31 December

2018. 5.000.000,000).

Group Companv Group Company

31-Dec 31 December 31 December 31 December

In rbousonds of Nairo 2019 2019 2018 2018

Profit attributable to ordinary shareholders 4.900,679 4.845,082 4,822,330 4,840,735

In thousands of unit

Weighted average number of ordinary shares (basic/diluted) 5.UOO.OOO 5.000.000 5,000.000 5,000,000

Earnings per share (basic/dilutedl- Kobo 98k 97k 96k 97k
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for [he veat er^ded 31 Dea-mber 2019

Property and equipment

The Group

In thousar^di of Nwra

Motor

vehicles

Furniture and

fittings

Office

equipment

Computer

equipment
Leasehold

Improvement

Building

Right-of-use

asset

Work-in-

progress
Total

Cost

Balance at 1 January 2018

Additions

Disoosals

264,080

160,324

(91.9351

131,534

19,658

(14 693)

156,812

212

(37,866)

913,808

51,089

(57.287)

75,469

156,030

1,541.703

387,313

(201,781)
Balance at 31 December 2018 332.469 136.499 119.158 907,610 75,469 . 156,030 1,727,235

Balance at 1 January 2019

Recognition of right of-use asset on unti.ii .ipplic.ition of IFRS 15
332,469 135,499 119,158 907,610 75,469

356,287

156,030 1.727.235

356,287

Adjusted balance at 1 January 2019

Additions

Reclassification from WIP

Disposals/Transfers

332,469

45,355

(22.900)

136,499

1.588

(260)

119,158

5,786

(3,105)

907,610

33,528

(26)

75.469 356,287 156,030

303,835

(45.355)

(10,856)

2,083,522

344.737

(37,147)

Balance as at 31 December 2019 354,924 137.827 121.839 941,112 75,469 356,287 403,654 2,391,112

Accumulated depreciation

At 1Janjary 2018

Depreciation for the year

Disposals

142,316

53.302

(77,831)

102,619

6,827

(13,536)

98,470

16,529

134,180)

770.930

50.872

(55.936)

60,617

10,661

1,174,952

138,191

(181,483)

Balance at 31 December 2018 117.787 95.910 80,819 765,866 71.278 . 1,131,660

At 1 January 2019

Depreciation for the year

Disposals

117,787

64,734

(22,900)

95,910

7,893

(249)

80,819

14.642

(3.105)

765.866

57.671

(26)

71,278

3,548 53.734

1,131,660

202.222

(26,280)

Balance as at 31 December 2019 159.621 103,554 92.356 823,511 74,826 53,734 1,307.602

Carrying amount as at 31 December 2018 214,682 40,589 38,339 141,744 4,191 156,030 595,575

Carrying amount as at 31 December 2019 195,303 34,273 29.483 117,601 643 302,553 403,654 1,083.510

(a) There were no capitalised borrowing costs related to the acquisition of property and equipment during the year (2018: Nil)
(b) There is a capital commitment of N89.3rn for office retrofit as at 31 December 2019

(c) All Items of property and equipment are non-current.

(d) There were no impairment losses on any class of property and equipment during the year, (2018: Nil)

(e) There were no items of property and equipment pledged as security for borrowings as at 31 December 2019. (2018: Nil)
(f) Other WIP items are amount N278.6m for office retrofit expense, N96.5m paid for Motor Vehicle yet to be delivered, partially paid office equipment of N14.8m and N13,6m ongoing project.
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The Company

In thousands of Naira

Motor

vehicles

Furniture and

fittings

Office

equipment

Computer

equipment
Leasehold

Improvement

Building

Right-of-use

asset

Work-in-

progress
Total

Cost

Balance at 1 January 2018

Additions

Disposals

264.080

160,324

(91.9351

131,534

19.C58

114.6931

156,812

212

(37.8661

913,808

51,08?

(57,287)

75,469

156,030

1,541.703

387,313

(201,781)

Balance at 31 December 2018 332,469 136.499 119,158 907.610 75.469 • 156,030 1,727,235

Ea«ancc at 1 January 2ul9 332,469 136,499 119,158 907,610 75.469 156,030 1,727.235

Recognition of right-of-use asset on initial application of IFRS 16 556,287 356,287

Adjusted balance at 1 January 2019

Additions

Reclassification from WIP

Disposals/Transfers

332.469

45,355

(22,900)

136.499

1,588

(260)

119,158

5,786

(3,105)

907.610

33,528

(26)

75.469 356.287 156,030

303,835

(45,355)

110,856)

2,083,522

344,737

(37,147)

Balance as at 31 December 2019 354.924 137.827 121,839 941,112 75.469 356.287 403,654 2,391,112

Accumulated depreciation

At 1 January 2018

Depreciation for the year

Disposals

142,316

53.302

(77,831)

102,619

6.827

(13,536)

98,470

16,529

(34,180)

770,930

50.872

(55,936)

60,617

10,661

1,174,952

138,191

(181,483)

Balance at 31 December 2018 117,787 95.910 80,819 765,866 71,278
• - 1.131,660

At 1 January 2019

Depieciaiion for the yeai

Disposals

117,787

64,734

(22.900)

95,910

7,893

(249)

80,819

14,042

(3,105)

765,866

57,671

(26)

71,278

3,548 53.734

1,131,660

202,222

(26,280)

Balance as at 31 December 2019 159,621 103,554 92,356 823,511 74,826 53.734 1,307,602

Carrying amount as at 31 December 2018 214,682 40,589 38,339 141,744 4.191 156,030 595,575

Carrying amount as at 31 December 2019 195,303 34,273 29,483 117,601 643 302,553 403,654 1,083,510

(a) There were no capitalised borrowing costs related to the acquisition of prooertv and equipment during the year (2018: Nil)

(b) There is a capital commitment of N279m tor office retrofit as at 31 December 2019

Cc) All items of property and eouipment are non-current.

(d) There were no impairment losses o any class of property and equipment during the year. (2018: Nil)
(e) There were no items of property and equipment pledged as security for borrowings as at 31 December 2019. (2018: Nit)
(f) Other WIP items are amount (N96.5m) paid for Motor Vehicle yet to be delivered, partialiy paid office equipment of N14.8m and NIB.6m ongoing project.
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1  Intangible assets

The Group

(/) f/iouso'ids o/ Nattu Software

Software under

development Total

Cost:

Halance at 1 lariuary 2018

Additions

Keclassilicaiion during the year

3,542,796

23,568

2,700

18.398

12,7001

3.561,194

23,568

BalaiKe as at 31 December 2018 3,569,064 15,698 3,584,762

lit (houiondi ul Nona Software

Software unoer

development Total

Cost:

balaiKe as at 1 Janudfy 2019

Additions duiing the year

Keclassification during the year

3,569,064

25,499

24,246

15,698

16,056

(24,246)

3,584.762

41.555

Balance as at 31 December 2019 3,618,809 7,508 3,626,317

Accumulated Amortisation:

balance as at 1 January 2018

Arnor usation Charge for the year

Disposals

2,150,108

345,053

2,150,108

345,053

Balance as at 31 December 2018 2,495,161 - 2,495,161

Accumulated Amortisation:

bdldiice ds at 1 January 2U19

Anioftisation ciiarge tur the year

2,495,161

345,685

2,495,161

345,685

Balance as at 31 December 2019 2,840,846 2,840,846

Carrying amount:

At 31 December 2018 1,0/3,903 15,698 1,089,601

At 31 December 2019 777,963 7,508 785,471

The Company

In ihouianili ol Naiia Software

Software under

development Total

Cost:

Hdlance at 1 January 2018

Additions

Keclassification during the year

3,542,796

23,568

2,700

18,398

(2,700)

3,561,194

23.568

Balance as at 31 December 2018 3,569,064 15,698 3,584,762

Balance as at 1 January 2019

Additions during the year

Reclassification during the year

3,569,064

25,499

24,246

15,698

16,056

(24,246)

3,584,762

41,555

Balance as at 31 December 2019 3.618,809 7,508 3,626,317

Accumulated Amortisation:

Balani-f as at 1 January 2018

Ainoi tisatiun chai ge for the year

Disposals

2.150,108

-345,053

2,150.108

345,053

Balance as at 31 December 2018 2,495,161 2,495,161

Balance as at 1 January 2019

Anioi iisaiion charge loi the year

2,495.161

345,685

2,495,161

345,685

Balance as at 31 December 2019 2,840.846 2.840,846

Carrying amount'

At 31 December 2018 1,073,903 15,698 1,089,601

At 31 December 2019 777,963 7,508 785,471

(a) 1 here were no capitalised borrowine costs related to the acquisition of the mtangibie assets during the year. (2018. Nil)

(b) All intangible assets die non current

(c.) All inidiigible assets have a finite useful life and are amortized over the useful life of the assets.
(d) No leased assets are included in the above intangible assets accounts. (2018 Nil)
I'e) The company has no capital commitment as at year end (2018' Nil)

(f) No intangible assets was impaired as at 31 December 2019 (2018; Nil)

(g) The core software. TCs Bancs' carrying amount as at the end of the yeai is N641.3m and the remaining amortization period is three (3) years.
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Investment Securities

invesiKicMits i.ai> t>e anijlvsed ds follows.

Non-current investment securities

Group Company Group Company

31 December 31 December 31 December 31 December

/() fhooscinds o! Noim 2019 2019 2018 2018

fedeial Government bonds 19,i62J03 19.362,103 20,S28.SS8 20,528.558

Cofporale bonds 129,4M 129.414 176.613 176,613

Mate bovemnient bonds 2.-J19.iSS 2,419 3S5 2.939.kS-I 2,939,554

Louilv Investments SO. 100 SO 100

Total non-current investment securities 21,960,972 21,960,972 23,644.726 23.644,726

at Amonised Cost Group Company Group Company

31 December 31 December 31 December 31 December

In thuuioniii uf Nona 2019 2019 2018 2018

ledeuil uu.erfirnenl bomis 19,144,992 19.144,992 19,/96,286 19,/96,286

State (jOve'nment bunds j w?.oi; 2.«)2.012 2 S2i 24/ 2 S2 3 24 /

Total Amortised Cost Investment Securities 21.447.004 21 447.004 22.319 533 22,319,533

at Fair Value through Other Comprehensive Income (FVOCI) Group Company Group Company

31 December 31 December 31 December 31 December

In tnuusu'ids 0/ Nona 2019 2019 2018 2018

1 edei al (iovernment bonds 217.111 217.111 732,273 732,2/3

t.ofpoiate bonds 129,414 129,414 176.613 176,613

State Government bonds 117.343 117 343 416.307 416.307

Total Fair Value throueh Other Comorehensive Income Investment Securities 463.868 463.868 1.32S.193 1.325.193

EQuity InvesttTsent Group Company Group Company

31 December 31 December 31 December 31 December

/fi r/iDusands 01 Nona 2019 2019 2018 2018

NSt Nominees Limited 100 100

l.dftos Coinmoditv Kiiuies & Fxchange so.ouo '.O.OOII

Total Fair Value throueh Other Comorehensive Income Eouitv Investment 50.100 50.100

Total non-current investment securities 21.960.972 21.960.972 23 644 /26 23.644.726

1 Current investment securities Group Company Group Company

31 December 31 December 31 December 31 December

2019 2019 2018 2018

In thouumdi of f90ira PVOCI FVOCI FVOCI FVOCI

Ireasuiy 6ilK s.ous.sn '■.c'OS.'jll 6 3/9.61J 9.8/9,813

Total current investment securities s.oos.sn S.OOS.Sll 5.879.813 5.879.813

' Fair Value through Other Comprehensive Income - Financial Instruments
Per statement of profit or loss and other comprehensive income

Group Company Group Company
31 December 31 December 31 December 31 December

III thouionOi of Nona 2019 2019 2018 2018
Treasury Sills
I dif Vdloe 6,194,814 6.194.814 5,879,813 5,879.813
Amortized cost S.941,630 S.941.630 5899.529 5.899.529

Fair Value (Loss)/Gain - See note 25(c) 253.184 253.184 (19.716) (19,716)

Federal Government Bond

i an Vdkjv 217.111 217.111 732,273 232.2/3
Amurtizec cost 190.864 190.864 209.488 209 488

Fair Value 6ain/(loss} 26.247 26.247 (22.786) (22,786)

Corporate Bond
Fdir Value 129,414 129.414 1/6,613 1/6.613

Aniuitized tost 130.626 130.626 1/1.083 1/1.083
Fair Value Gain/(Loss) (1.212) (1.212) 5.530 5.530

State Government Bond
F dir Vdiue 117.343 11/,343 416,30/ 41b.307
AliiuitiZeCl 10S.94-; 103 944 389 SS"! 389.884

fair Value Gain/fLossI 8.399 8.399 30.423 30.423

Total fair value Gain/ (Loss) on Bonds -See note 2S fc 1 33.434 33.434 13.167 13.167

At the leponmg date, ail investments Dookeo as f^VUCI were marked to marki-t and the change m fan vaiue lepoited tfiiough U<-i
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fell t/if vfCJi t'/idej 31 t'ecemt'f' /Oi'-)

18(a) Trade receivatiles

In r/i(;uiu'KJ> ot Nuho

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

liaUfc leteivdbies life note (i) below)

AllowdHLt' f(ji doubtful lidde receivables (See note 18(b) below)

293,bU2

(110,559)

293,602

(116,559)

177 951,

(75,6/7)

1/7.956

(75,6/7)

Net Carrying amount 177,043 177.043 102,279 102,279

Current Assets 177,043 177,043 102.279 102,279

18(b) Impairment allowance on trade receivables

/ri rhousonds o/ Noiro

Group

31 December

2019

Company

31 December

3019

Group

31 December

2018

Company

31 December

2018

Balance, beginning of year 75,799 75.799 120.921 120.921

IFKS 9 Transition adjustment

Charge during the year

Alluwances no longer reguired

40,760 40,760

(55.688)

10.444

(55,688)

10,444

Net (reversaO/charge for the year
Wiile oils

40,760 40,760 10,444 10,444

Balance, end of year 116.559 116,559 75,677 75,677

19(a) Other assets

In thouiands of Nairo

Croup

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

financial assets

Ex Staff Debtois

Amount clue from NG Clearing Ltd

Other leceivables

2,243

76.830

2.243

76.830

1,827

44,991

109,807

1,827

44.991

109,807

Gross financial assets

Impairment allowance on other assets (see note 19(b) below)

79,073

(68,400)

79,073

(68,400)

156,625

(68,4001

156,625

(68,400)

Net financial assets 10,673 10,673 88,225 88,225

Non-financial assets

Withholding ta* recoverable

Stock Account

Prepayment

Sundry stock

32,784

283

129,412

8,725

32,784

283

129,412

8.725

6,763

281

220,062

9.049

6,763

281

207,728

9.049

Total non-financial assets 171,204 171,204 236,155 223,821

Total other assets 181,877 181,877 324,380 312,046

1 111 tmi/iion vurit-ni cidssilication to be included toi Other assets

19(b) Impairment allowance on other assets

In r/touscrnrfs of Ncnro

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Bdlante, beginning of year

Clidige dui ing the year

08,400 68 400

68.4(XJ 68.400

Balance, end of year 68,400 68,400 68,400 68,400

20 Impairment loss/(reversal) on financial assets

In thouiands of Noircr

Croup

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Impairment (reveisall/luss on uade leteivdbles (Note 18(b))
Impairment reveisal on investment securities

40,760

8,801

40,760

8,801

10,444

(137.256)

10,444

{137,256)

49,561 49,561 (126,812) (126,812)

21 Cash and cash equivalents

In thousands of Nona

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Cash at hand

Balances with banks

hived deposits

11 edSui y bills with original nuUuiilv penod of bO days or less

865

5,501,373

5

1.189.30?

865

5.501,318

5

1 189.302

7.720

3,000.946

320.289

297.9H

7.720

3,000,891

320,289

297.913

Carrying amount 6.691.545 6.691.490 3.626.868 3.626.813

Current Assets 6,691,545 6,691,490 3,636,868 3,626,813
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22 Intercompany receivables

In thouiands of Nona

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Inteicomp.iny receivables (See note a) 34.S11 34,bll

Carrying amount 34,511 34,511

Non-current Assets 34,511 34,511

liiteicompany ic-ceivabtes tepiesent amount leceivable front the Conipanv's subsidiary, insurance Repository Nigeria Limited tor payments made by the

Company with lespect to the pre operational expenses incurred on behalf of the subsidiary.

23 Equity-accounted investee

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Investment in Associate - NG Clearing limited (See note 23(d) below) S91,3Sy 670,500 1.762 62.500

Additional investment during the year 66,187 66,187 608,000 608,000

Share of Diotii/(ioss) from associate (b) 67.9.il I18.41IS)

Carrying amount 725,475 736,687 591,357 670,500
<

Non-current Assets 725,475 736,687 591,357 670,500

(a| Investment in Associate - NG Clearing Limited

NG Cieoting Limited is an associate company in which the Company has 22.6% ownership interest (2018: 22.6%). It is principally established to operate

clearing housefs) for the clearance and settlement of transactions in financial securities and derivatives contraas. The Company was incorporated in the

year 2016 and has not commenced operations.

Total amount recognised in profit or loss is as follows Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Share of piofit/(loss) from NG Clearing Limited 67,931 (18,41)5)

Carrying amount 67,931 (18,405)

(b) Share of profit/(loss) from associate

31 December

2019

31 December

2018

Percentage ownership interest 22.6% 22.6%

Cuiieni assets 3,543,613 3,236,944

Non CUM ent assets 24.287 257

Luiieni liabilities (546.775) (226,475)

Non cuiient liabilities

Net Asset (100%) 3,021,125 3,010,726

Giuup's share of net asset 682.774 591,357

Carrying Amount of interest in associate 682,774 591,357

Kevenue 380,597

lotal I xpense (80,017)

l'rofit/(loss) from continuing operations 300.580 (81,438)

Group's share of accumulated proflt/(loss) 67,931 (18.405)

Reconciliation of opening and closing net assets of associate company

Opening balaiKe (1 Januaiy 2019) 3,010,726

Impact of 2018 audit adjustments on associate (422,5561

Adjusted net assets of equity 2,588,170

Profit of associate for the year 300,580

Equity transaction with shareholders recognised directly in retained earnings 132,375

3,021,125
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24 Investment in subsidiary

III thouiundi ol Nona

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Insurance Repository Nigeria Limited 10,000 10,000

Carrying amount 10,000 10,000

The Company has a 99 9% holding in Insurance Repositoiy Nigeria limited. Insuiance Repositoiy Nigeria Limited was incorporated in Nigeiia and was yet
to commence operations as at 31 December 2019. its principal objective is to enhance the record keeping of insurance data and policies.

25 Capital and reserves

2S(a) Share Capital

Share capital ■ Authorised

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

201R

'j.000.000.000 ordinaiv shares of N1 each 5,000,000 5,000,000 5.000,000 5.000,000

Share capital • in issue at 31 December • fully paid

Ordinarv shaies m issue and fuHv naid at 1 Januatv 5,000,000 5,000,000 5,000.000 5,000,000

2S(b) Retained earnings

Retained earnings are the earned forward recognised income net of expenses plus current year profit attributable to shareholders.

25(c) Fair value reserves

The fair value reserves comprises the cumulative net change in the fair value of debt securities designated at FVOCI until the assets are derecognized or

reclassified

1 his amount is reduced by the amount of loss allowance

Analysis of fair value reset ves aie as follows:

In thousands of Nairo

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Opening fair value reserves (loss)

Debt Insti urnents at LVOCI -Reciassified to amortized cost (See note (i) below)

bCl on hVOCl at start of veai

22,709 22,709 153,529

(12,0901

(103.2771

153,529

(12,090)

1103,277)

Adiuslmeni on initial lecoanition of ILKS 9 22.709 22,709 38.162 38.162

( ail value (gainl/loss on FVOCI treasury bills See note 17(c)

Fair value (gain)/ loss on FVOCI bonds See note 17(c)

Reversal of prioi year fan value gams on derecognition of FVOCI assets
FCL on FVOCI (see note (i) below)

(253,184]

(33,434)

|59,4,Jb)

6.315

(253,184)

(33.4341

(59,436)

6.315

19,716

(13,168)

(115,867)

93,865

19.716

(13,168)

(115,867)

93,865

DelJt Insi! uinents at FVQC.I net chanae in tan value (339,'/WI (j3y./3y) (15,4531 115.453)

Closina Fair value leseives (317,0291 (317.029) 22.709 22.709

i) This 1 epresems LCL adjustments on FVOLi financial assets as at year end.

2S(d) Actuarial reserves

In inoiisands at Nona

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Statement of other comprehensive income:

Actual lai gams and tlosses) arising from changes m tinancial assumptions and 1,21b 1.216

Total 1.216 1.216

25(e) Dividend

Ihe Company has pioposed a final dividend ol 86 kobo per share from the retained eat rungs account as at 31 December 2019, pending the approval of
the shareholders at the 2019 Annual General Meeting.

The toilowmg dividends were declared and paid by the Company:
Per share Company Group Company

31 December 31 December 31 December 31 December

2019 2019 2018 2018

In inoii'innhs r>l Mtiiiii Kobo N'OOO Kobo N 000

Dividend 86

I his represents the dividend pioposed foi the preceding year but paid in the current year.

4.300.000,000 70 3,500,000.000
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26 Intercompany payables

Group Company Group Company

31 December 31 December 31 December 31 December

In thousands of Naira 2019 2019 2018 2018

Insurance Hepositoi y Nigei la 1 imiierJ (See note (a) below) 10.000 10.000

Cairying amount 10,000 10,000

(a) intercompany payables represents amount payable to the Company's subsidiary, insurance Repository Nigeria limited for purchase of the subsidiary's

27 Payables and accruals

Group Company Group Company

31 December 31 December 31 December 31 December

'/) (housunds of Naiio 2019 2019 2018 2018

Financial liabilities

Sundry cieditors 124,649 124.649 137.260 137.260

Accruals 101,489 101.489 249,612 249,612

Audit fees 17,46S 17.46S 18.585 18,585

Total other financial liabllitles 243,603 243.603 405,457 405,457

Non-financial liabilities

National Housing Fund 681 681 676 676

Nigeria Social insurance Trust Fund 2,601 2.601

Staff pension fund 3,751 3.751 3.772 3.772

Staff pioductivity bonus 315,108 315.108 407.211 407,211

Cuntract liability 161,624 161,624 55,/S7 5S.757

Total other non-financial liabilities 483,765 483,765 467,416 467,416

Total oavabies and accruals 727,368 727,368 872,873 872,873

28 Other liabilities

Group Company Group Company

31 December 31 December 31 December 31 December

In thousands of Nairo 2019 2019 2018 2018

Financial liabilities

Unclaimed Dividends (see note (i)) 133,364 133,364 63,926 63,926

Depositoiy fee Suspense 29,185 29,185 28,943 28,943

Deposit for Repo 2,633,534 2,633,534

CSCS individual Divestment 1,290 1,290 1,290 1,290

CSCS Share Buy-Back 111,800 111,800 32,901 32.901

Excliange Traded Fund Distribution Accounts 10,587 10,587 11.658 11,658

Amount due to Adonai Net 7,692 7.692 7,692 7,692

Amount due to Investment & Securities Tribunal (see note (ii)) 98.293 98.293 89,751 89.751

CSCS Stamp Duty Account 1,335,522 1,335.52?

lease Liability 318,245 318,245

CSCS FGN Green Bond 15,558 1S.5S8

Long Term Incentive Scheme (see note 29) 116.158 116.158

Managed funds 232 232 332 332

2,061,768 2,061,768 2,986,185 2,986,185

Indirect Tax

PAYE liability 76.294 76,294 94,884 94.884

Withholding tax liability 16,376 16,376 16,788 16,788

Value Added lax liability 87,500 87,500 53.073 53,073

Indirect Tax 180,170 180,170 164,745 164,745

2,241,938 2,241,938 3,150,930 3,150,930

(i) The balance of the uiKlainieci dividend is fixed with fidelity Bank Pic and a total of NH.2 million was earned as interest income on amount duiing the pern
(li) In October 2014, the Ministry of finance directed that tSCS (including NSE and SEC) should contribute 10% of its transaction tees on trades executed on

The Nigerian Stock Exchange to investment and Securities Tribunal. The balance represents amount due for the last quarter of year

29 Pension plan and other employment benefits

29.1 Oefined contribution plan

All the employees of the Group qualify for the contributory pension scheme of Nigeria. The Group is required to contribute a specified percentage of

payroll costs to the retirement benefit scheme to fund the benefits. The only obligation of the Group with respect to the retirement benefit plan is to
make the specified contributions. Pension contribution of a peicentage of einplGyees emoluments (10% by the employer and 8% by the employees) are

made in accordance with the Pension Reform Act 2014.

The total expense recognired m profit or loss was N73 48 million for the Group and N73-48 million for the Company (2018: N67.42 million for the Group

and N67 42 million for the Company) represent contributions payable to these plans by the Group and Company at the lates specified in accordance
with the Pension Reform Act 2014 (amended).
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29.2 Long Term Incentive Scheme

I he Mdfidging Uiietiui is entitled to a defined benefit (as appioved by the Board) upon his exit and the expiration of his employineni with the Group. The

defined benefit shall be 33% of his annual benefit which shall be provided and leported in the Gioup's yeaily financial account As at 31 December 2019,

the amount provided is N77 million.

The sum of the outstanding long- term severance benefit scheme and the terminal benefit provided for is N77milhon and this has been includecJ in Other

Analysis of the amount charged to statement of profit or loss and other comprehensive income and statement of financial position for the pt lor year is

Per statement of profit or loss and other comprehensive income

The long term incentive scheme liability is made up of:

In ihouiands of Noha

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Opening balance

Payment during the year

Gratuity (Terminated)

Addition in profit or loss during the year

Addition III other compiehenslve income doling the yeai

116,158

(81,859)

43,929

(1.216)

116,158

(81,859)

43,929

(1,216)

81,859

34,299

81,859

34,299

Total defined benefits 77,012 77,012 116,158 116,158

In thousand'^ of Nona

Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

Statement of profit or loss;

Cuitent service cost

liileresT ' ovt

Settlement loss on DBO

35,516

8,413

35,516

8,413

34,299 34,299

Total 43.929 43.929 34,299 34,299

Statement of other comprehensive Inconte:

Cfiange m Economic Assumptions. Actuarial (Gain)/Loss -Salary Giowth rate
Actuarial (Gainj/Loss- tconomicexpenence

10,655

(9,439)

10,655

(9,439)

Total 1.216 1.216

Ueloi 1 eU tax imgacl (365) 1365)

Total in other comorehensive income 851 8S1

(ii) Actuarial assumptiorts

I he following weie the principal actuarial assumptions at the reporting date (expressed as weighted aveiages)
Group

31 December

2019

Companv

31 December

2019

l-utui e sdlaiy gruwth

Interest rate

2,52%

11 50%

2.52%

14.50%

Sensitivity analysis

Reasoriabty possible changes at the reporting date to one of the lelevani actuarial assumptions, holding other assumptions constant, would have

affected the defined benefit obligation by the amount sitown below.
31 December 2019

Defined benefit

In thoostirids of naiia obtigation *1% ;!%

Interest idte (movement)

bdljry nKiedse late (movement)

162.570

162.570

164.660

162,640

160.500

162.490

30 Events after the reporting date

There are rro events after the reporting date events that could have had a material etfert on the financial position and performance of the Group and

Compdny ds at 31 December 2019 which have not been adequately provided for or disclosed.

31 Contingent liabilities

There are pending litigations against the Company some of which the Company is only a nominal party. Contingent liability as at 31 December 2019 stood
at N3.347,005,190.71 (31 December 2018: N2.509,592,928.50), However, the directors are of the opinion that the various suits will not succeed against

32 Capital commitments

The Directors are of the opinion that all known liabilities and commitments which are relevant in assessing the state of affairs of the Group and Company
have been taken into account m the preparation of the consolidated and separate financial statements.

53
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33 Related Parties

Rallies are tonsideied to be lelated if one party has the ability to control the other party or exercise influence over the other party in making financial

and operational decisions, oi one other party controls both The definition includes subsidiaries, associates, jOint verttuies, as well as key management

Associate

Transactions with the Nigerian Stock Exchange also meet the definition of related party transactions, as Central Securities Clearing System Pic is an

associate of the Nigerian Stock Exchange. Thetransanions includes: rent and x-alert handling charges held by CSCSon behalf of the Nigenan Stock

Transaction values Balance outstanding

31 December 31 December 31 December 31 December

In thousoncfs of Naiio 2019 2018 2019 2018
Name of company / Individual Transaction type Secured/Unsecuri Amount Amount Amount Amount

The Nigerian Stock Exchange Rent

Payment of
Unsecured 52,'149 70,742 1,172 1.226

Ihe Nigei lan Stock Exchange dividend Not applicable 953,476 858.129

1,005,925 928,871 1,172 1,226

Transactions with key management personnel

The Company's key management personnel, and persons connected with them, are also considered to be related parties The definition of key

management includes the close members of family of key personnel and any entity over which key management exercise control. The key management
personnel have been identified as the executive and non-executive directors of the Group. Close members of family are those family members who may

be expected to influence, or be influenced by those individuals in their dealings with the Group.

Key management personnel compensation

Cornpensation to the Company's key management personnel include salaries, non-cash benefits and contributions to the post-employment defined
txecutive directors are subject to a mutual term of notice of 3 months Upon resignation at the Company's request, they are entitled to termination

benefits of up to 12 months' total lemuneiation H they resign on their own they receive 50% of their salary and an additional 20% for each year m
Key marsagement personnel compensation comprise: 31 December 31 December

in thoiiiancls of Noiru 2019 2018
Executive compensation 13,333 13,333

Diieciors sitting allowances 36,500 49,420

Diieclo'S allowances 67,600 83,163

117,433 145,916

Compensation of the Company's key management personnel includes salaries, non-cash benefits and contributions to a post-employmeiu defined

benefit plan tsee notes 12.1 and note 29)
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Key management personnel and director transactions

llie value ut tratisactions with key niunagement peisonnel and entities ovei which they have control or significant influence weie as follows.

Income

Included m income is an amount of N103.2 million (31 December 2018: N187.2 million) representing depository fees, eligibility fees, settlement

participation fees and website subscription fees earned by CSCS from companies in which certain Directors have interests The details of the income as

well as the balances outstanding m receivables as at 31 December 2019 were as follows:

fn thousands ol Nairo

Outstanding

Name of company / Individual

Name of

Directors

related to the

companies Relationship Position Transaaicm tvoe Amount

balance in trade

receivables as at

31 December

2019

Uba Pit Uche Ike Director Deputy MD Depository fee 29,518

Access Bank
Roosevelt

Ogbonna Director Deputy MD Depository fee 21,687

Solid-Rock Securities & Investment Pic Patrick Eteagu Director MD/CEO Eligibility Fee 26 -

Magnartis Finance & Investment Ltd Oluwaseyi Abe

Roosevelt

Ogbonna

Direaor MO/CEO Eligibility Fee 26
-

Access Bank
Director Deputy MD LEI Subscription 13

Solid-Kock Securities & Investment Pic Patrick Eteagu Direaor MO/CEO LEI Subscription 13 -

Magnartis Finance & Investment Ltd Oluwaseyi Abe Direaor MO/CEO LEI Subscription 13 -

Uba Pic Uche Ike

Roosevelt

Ogbonna

Director Deputy MD LEI Subscription 13
-

Access Bank
Director Deputy MD Lien Placement 21,687

Uba Pic Uche Ike Director Deputy MD Lien Placement 27,650 .

Access Bank
Roosevelt

Ogbonna Director Deputy MD OTC Transactions 331

Access Bank
Roosevelt

Ogbonna Direaof Deputy MD

Settlement Bank

Part Fees 1,000

Uba Pic
Uche Ike Director MD

Settlement Bank

Part Fees

Document

1,000
■

Verod Capital Ltd Non Executive Management

Eric Idiahi Director Director Services 255 -

103,232

5S
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Name of company / Individual

Name of

Directors related

to the companies Relationship Transaction type Amount

Outstanding

balance in trade

receivables as at

31 December

2018

Fiiit'ka Chime^ic

Compass Securities Ltd MdUubtiike Director Eligibility fee 54

Capital Assets ltd Ariyo Olushekun Director Eligibility fee 54

AXA Mansaid Pic Ulusola Adeeyo Direaor Depository fee 2,660 -

Itueko Umoigui inaependent

Diamond Bank Pic Okauru Direaor Depository fee 4,560 434

Ifueko Omoigui Independent

Nigerian Breweries Okauru Direaof Depository fee 101,081 -

Ifueko Omoigui Independent

Seplat Petroleum Development Company Okauiu Direaor Depository fee 37,048 -

United Baitk of Africa Pic Uche Ike Director Depository fee 36,987 1.868

Capital Assets Ltd Afiyo Olushekun Director LEI Subscription 13

Ifueko Omoigui Independent

Diamond Bank Pic Okauru Direaor LEI Subscription 13 -

Ifueko Omoigui Independent

Nigerian Breweries Okauiu Director LEI Subscription 13 -

Ifueko Omoigui Independent

Seplat Petroleum Development Company Okauru Dtreaof IE! Subscription 13 -

Mudathir 0.

Sterling Bank Pic Lawal Direaof LEI Subscription 13 -

UBA Ptc Uche Ike Direaor LEI Subscription 13 .

Emeka Chimezie

Compass Securities Ltd Madubuike Direaor LEI Subscription 13

Roosevelt

Access Bank Pic Ugbonna Direaor Lien Placement 150 .

Ifueko Omoigui Independent

Diamond Bank Pic Okauru Direaor Lien Placement 109 -

Mudathir 0.

Sterling Bank Pic Lawal Director Lien Placement 25

UBA Pic Uche Ike Direaor Lien Placement 2 -

Website

Capital Assets Ltd Ariyo Olushekun Direaoi Subscription 50

Emeka Chimezie Website

Compass Securities Ltd Madubuike Director Subscription 50

Ifueko Omoigui Independent Commercial

Nigerian Breweries Okauru Direaor Paper 250
Ituekoumoigui Independent ^settlement Bank

DiaiiioiK! Bank Pic Okjuru Oiieaor Part Fees 1,000
Mudathif 0. Settlement Bank

SteilinK Bcink Pic I.awal Diiectui Pan Fees 1,000

187,243 2,302
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Prepayments

inUucfed in prepavment is an amount of N^:7.S million (31 December 2U18. N4S 4 million) lepieseruuig balances on prepaid Iranspoil allowances to
Directors

Bank balances

Included m cash and cash equivalent is an aincuni of N3.115

to CSCS with Banks m which certain Diiectors have mieiesls

In f/iousonds ul f^aiio

billion (31 December 2018: N325.7 milliort) representing current account
The balances as at 31 December 2019 were as follows:

balances belonging

Name of company / Individual Name of Directors
31 December 2019

Cjuarantv Trust Bank Not Applicable Shaiehoider Current account 1.968.7S4
Guaranty Trust Bank Not Applicable 'iftarehoider Collection account 761
Guaianty Trust Bank Not Applicable Shareholder Settlement Account 47,173
Guaranty Trust Bank Not Applicable Shareholder Call Account 5
Guaranty Trust Bank Not Applicable Shareholder Trade Alert 103
Guaranty Trust Bank Not Applicable Sftareholder Trade Alert - VAT 5
Guaranty Trust Bank Not Applicable Shareholder Domiciliary-USD 3,329
Guaranty Trust Bank Not Applicable Shareholder Domiciliarv-GBP 4,368
Guaranty Trust Bank Not Applicable Shareholder Domiciliary-EURO 13S

Roosevelt

Access Bank Pic Ogbonna Shareholder/Director Current account 2
Roosevelt PCS Coileaion

Access Bank Pic Ogbonna Shareholder/Director account 2,769
Roosevelt

Access Bank Pic Ogbonna Shareholder/Director Dom Fee Collection A/C 500
Roosevelt

Access Bank Pic Ogbonna Shareholder/Director LEI 330
Fidelity Bank Pic Not Applicable Shareholder/Director Collection account 12
Fidelity Bank Pic Not Applicable Shareholder/Director Vetiva Griffin Etf 1,588
Fidelity Bank Pic Not Applicable Shareholder/Dlrectoi Vetiva Banking ETF 331

United Bank for Africa Pic Uche Ike Shareholder/Director Current account 1.083,556
United Bank for Africa Pic Uche ike Shareholder/Director Collection account 170
United Bank for Africa Pic Uche Ike Shareftoidei/Direcfor NASD Coll. account 1.133
United Bank toi Atnca Pit Uctie Ike Shaieholdei/Directoi NASD Vat Collection AC 241

3,115,264

31 December
In thousands of Nona

2018
Name of company / Individual Name of Directors Relationship Trartsaction type Amount
Guaranty Trust Bank Ptc Not Applicable Shaiehoider Cufient dctouni 205.130

Collection

Guaranty Trust Bank Pic Not Applicable Shaiehoider account 96

Settlement

Guaranty Trust Elank Pic Not Applicable Shareholder Account 55,003
Guaranty Trust Bank Pic Not Applicable Shareholder Call Account 20
Guaranty Trust Bank Pic Not Applicable Shareholder Trade Alert 166

Guaianty Trust Bank Pic Not Applicable Shareholder Trade Alert • VAT 8

Guaranty Trust Bank Pic Not Applicable Shareholder DomiciliaryUSD 51,831
Guaranty Tiust Bank Pic Not Applicable Shareholder DomiciliaryGBP 3,894

Domiciliaty-

Guaranty Trust Bank Pic Not Applicable Shareholder EURO 142

Sterling Bank Pic Kayode Lawal oor Current account 388

Roosevelt Shareholder/

Access Bank Ptc Ogbonna Director Current account 21

Roosevelt Shareholder/ POS Collection

Access Bank Pic Ogbonna Director account 1,153

Fidelity Bank Pic Not Applicable Shareholder Current account 944

Coileaion

Fidelity Bank Pic Not Applicable Sharehoidei account 256

Fidelity Bank Pic Not Applicable Shareholder Vetiva Griffin ETF 1.571

Vetiva Banking

fidelity Bank Pic Not Applicable Shareholder ETF 331

United Bank tor Africa Pic Uche ike Shareholder/Dire Current account 113

Shareholder/ Collection

United Bank for Africa Pic Uche Ike Director account 33

Shareholder/ NASD Coll

United Bank for Africa Pic Uche Ike Director account 3.588
Union Bank of Nigeria Pic Not Applicable Shareholder Curient account 1,019

325,707
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Investments

Included in investment securities is an amuunt ot NO 19 billion as at J1 December 2019 (31 Decembei 2018 N10.21 billion) lepresenting treasury bills,

ledeial government bonds and state government bonds belonging to CSCS and invested with Banks in which certain Directors have interests. The face

value of the investments as at 31 December 2019 were as follows

31 December 2019

Name of company / individual Name of Directors Relationship Transaction type Face value

United Bank for Africa Pic Uche Ike Shaieholdei/Oirectot FGN Bonds 1,299,619

(iuaraiity Trust Bank Not Applicable Shareholder Tieasuiy Bilii 1.37S,465

United Bank for Aliica Pic Uche Ike Shareholder/Director Treasuiy Bills 3,S10,406

6,185,490

ill inoii',ands of Naua 31 December 2018

Name of company / Individual Name of Directors Relationship Transaction type Face value

Guatanly Trust Hank Pk Not Applicable Shaieiiolder fCN Bonds 1,531.000

United Bank for Africa Pic Uche Ike Shareholder/Diieaor FGN Bonds 700,000

First Bank ltd Not Applicable Shareholder FGN Bonds 1.700,000
Kayode lawal

Sterling Bank Pic Mudathir Shai eholder/Oirector Fixed Deposit 75,498

First bank Ltd Not Applicable Shareholder Treasury Bills 1.110,000

Guaranty Trust Bank Pk Not Applicable Shareholder Treasury Bills 4,380.000

United Bank for Africa Pic Uche Ike Shaiehoider/Direaor Treasury Bills 1,215.000

10,711,498

Ihere was no material impact on the Company's basic and diluted earning per share.
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34 Condensed results of consolidated entity

CoiiOenseO results of ttie consolidated entity as at 31 December ̂ 019, aie as follows

Group Intra-group

balance eliminations

Operating income

Operating expenses

Imoairment reversal

9,20b,140

(3.182,076)

(49.S61)

9,206.140

(3,169,742)

(49,561)

Fair value loss on investment securities

Operating surplus betore tax

Share of gam of equity accounted mveslees

5,974.S0i

67,931 67,931

5,986,837

lax expense (1,141,795) (1,141,755)

Operating surplus altei tax 4,900,679 67,931 4,845,082

Condensed financial position

In (hauionds of naira

Group

balance

Intra-group

eliminations The Company

Total Non-Current Assets

Total Curient Assets

24.555,47H

l.'.USb,97b

1105,249)

(10.000)

24.611,151

12,055.921 22,388

Iota! assets 36.611,404 (115,249) 36.667,072 22,388

lotal bquity 3?.906,08 3 (33,545) 32 951,751 112,122)

Total non current liabilities

rota! current liabilities

83,760

3,621,560 (44,511)

83,760

3,631,560 34,511

lotal liabiiiiies 3,705,320 (44.511) 3,715,320 34.511

lutal equity and liabilities 56,611.403 (78,056) 36,66/,0/1 .'2.388

35 Cash flow workings

In thouiondi of iiana

Notes Group

31 December

2019

Company

31 December

2019

Group

31 December

2018

Company

31 December

2018

(i) Changes in intercompany receivables

Opening balance

Closing balance 22

34,511

(34,511)

34.511

(34,511)

Change during the vear

(ii) Changes in trade receivables

Opening balance

Impanment reversal/icharge)

Closing balance

18{a)

20

18ld)

102,279

(40,760)

(177,043)

102,279

(40,760)

(177,0431

15,550

(10,444)

(102,2 79)

15,550

(10,444)

(102,279)

Change Ouiing the year (115.524) (115.524) (97,173) (97.173)

(iii) Changes in other assets

Opening balance

Impairment reversal/fchatge)

Closing balance

19(a)

20

19(aj

324,380

(181,877)

312,046

(181,877)

952,905

(324,380)

940.571

(312,046)

Change during the yeai 142,503 130,169 628,625 628.525

|iv) Changes in payables and accruals

Opening balance

Closing bjlanc

27

27

872,873

(727,368)

872,873

(727.368)

804,293

(872,873)

804,293

(872,873)

Cliangi- Uui ing Ifie year 145.505 145,505 (68,580) (68,580)

(v) Changes in other liabilities

Opening balance

Net write back of piovision for productivity bonus

lease payment dunng the year

Closing balance

28

28

3,150,930

(41,350)

(2,241,938)

3,150.930

(41,350)

(2.241,938)

679.892

(3,150,930)

679,892

(3,150.930)

Change duimg the yeai 867,642 867,642 (2.471,038) (2,471,038)
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(vi) Changes in Intercompany payable
Clpeniiig balanie 2G 10.000 10,000 10,000 10,000

Llusiiifi balance 26 (10,000) (10,000)
ClidiiMe doling the yoar 10.000 10,000

(vil) Proceeds from disposal of property and equipment
Cost of property and equipment disposed 15 37,155 37,155 201.789 201,789

Accumulated depreciation 15 (26.280) (26,280) (181,483) (181.483)

Profit on disposal of property and equipment 11 4.263 4,263 11.366 11,366

Proceeds durmg the year 15,138 15,138 31.672 31,672

(viii) Net changes in investment securities -treasury bills
Balance, beginning cit the year 17(b) 5,879,813 5,879,813 5.418,936 5.418,936

Fan value piofit7(loss) 256.000 256,000
Balance, end of the year 17(b) (5,005,511) (5,005,511) (5,879,813) (5,879,813)

Change duiing the year 1,130,302 1,130,302 (460,877) (460,877)

(ix) Net changes in Investment securities - bonds
Balance, beginning of the year 17(a) 23,644.726 23,644,726 21,753,586 21,753,586

Interest receivable 44,410 44,410

Fan value protit/(loss) 11,482 11.482 (96.506) (96,506)

balance, end of the year 17(a) (21,960,972) (21.960,972) (23,644,726) (23.644,726)

Change during the year 1.695.236 1,695,236 (1.943.2361 (1,943.236)

(x) Interest received
Balance, l>eginr»ng of the year 44,410 44.410 44,417 44.417

Interest income 10 4.612.237 4,612,237 4.217,582 4.217,582
Interest receivable on fixed deposits (11,164) (11.164)

Interest receivable on bunds (44,410) (44,410)

Interest received for the year 4,656.64/ 4,656,647 4,206,425 4.206,425

(xi) Dividend paid
Balance, beginning of the year 28 63,926 63,926 55,090 55.090

Additional dividend duiiiig the year 3,500,000 3,500,000 3.500,000 3.500,000

Balance, end of year 28 (133.364) (133,364) (63,926) (63,926)

Net dividend paid during the year 3,430.562 3,430,562 3,491,164 3.491.164

Uuririg the year, dividend of NO 86 was approved and paid to shareholders on .2018 profits

(xii) Purchase of PPC
Balance, begmnmg of the year 0 595.575 595,575 366,751 366.751

Disposal bust (37,155) (37.155) (201,789) (201,789)
Disposal Accumulated depreciation 26.280 26,280 181,483 181,483

Depreciation during ihe year (202.222) (202.222) (138,191) (138.191)
Additions, cash purchase 0 701,032 701,032 387,321 387.321

Closing carrying value (1,083,510) (1,083,510) (595,575) (595.575)

36 Change in presentation
Certain comparative amounts and disclosuies in the statement of income and expenditure and statement of financial position have been re-
piesented in order to ensure inter-penod comparabiiitv of financialmforrnation m order to assist users of the financial statements

Group

fii ihouionas of naira

Previously
Reported

Notes Dec-16 Reclassifkation

Re-presented
Dec-18

Revenue isee note 3ti (a) below)
Investment income

y  4,604,629
4.217.682

11 2S9,874

247,677

(24 7.677)

4.8S2.30b
4.217.S82

12.197

Total operating income 9.082,085 9.082.085
Personnel expenses (1,268,079) (1.268,079)
Other opeiating expenses (1,347,825) (1.347.825)
Depieciation and amoitisation (483,244) (483,244)

Impdiinient reversal/lloss) on financial assets 126.812 126.812

Adjustment on initial recognition of IFRS 9 (2.972.336) (2.972.336)

bhaif or loss ut t-guily accounted iiivestee (18.405) 118.405)

Profit before tax 0,091.344 (18.405)
Income tax (1.269,014)

Profit after tax 4,822.330 (18.405)
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Company

Previously

Reported Re-presented

In thouionds of noira Notes Dec-18 Reclassificaiion Dec-18

Revenue {see note 36 (a) below) 9 4.604.029 247,677 4.852,306

Investment income 4,217,582 4,217,582

Other income (see note 36 (a) below) 11 259,8/4 (247,677) 12,197

Total operating income 9.082.085 9,082,085

Personnel expenses {1,268,0791 (1,268,079)

Uthei operating expenses (1,347,825) (1.347,825)

Depreciation and amortisation (483,244) (483,244)

impairment ieveisdl/(loss) on financial assets 126,812 126,812

Adjustment on initial recognition of IFRS 9 (2,972,336) (2,972,336)

Profit before tax 6.109.749 6.109,749

Inconie tax (1,269,014)

Profit after taa 4,840,735 6,109,749

36(a) In the current year, the Group presented derived from its non-core activities under revenue in the consolidated and Separate Statements of
Profit or Loss and other Comprehensive Income (2018: presented under other income).

Income from non-core activities are from contract with customers and are therefore recognised using relevant guidance of IfRS 15 Revenue

from confrorf with customers.

The Group has theiefore re-presented revenue from non-core activities from other income to revenue in the current year to enhance inter-

period comparability.
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Value added statement

For the year ended 31 December 2019

In thousands of Naira

Group

31 December

2019 %

Company

31 December

2019 %

Gross earnings

Net impairment loss on trade receivables

Bought-in-materials and services

9,206,140

(49,S61)

(1,249,053)

116

|1)

(16)

9,206,140

(49,561)

(1,304,650)

117

(1)

(17)

Value added 7,907,526 100 7,851,929 100

Distribution of Value Added

To Employees:

Staff cost 1,317,186

%

17 1,317,186

%

17

To government

Government as taxes 1,141,755 14 1,141,755 15

For future replacement of assets,

expansion of business and payment of

dividend to shareholders:

■ Depreciation and amortisation

- Dividend to shareholders

• To augment reserve

547,906

3,500,000

1,400,679

6

44

19

547,906

3,500,000

1,345,082

7

45

17

7,907,526 100 7,851,929 101

In thousands of Naira

Group

31 December

2018 %

Company

31 December

2018 %

Gross earnings

Net impairment loss on trade receivables

Boughl-in-materials and services

9,082,085

126,812

(1,366,230)

115

2%

-17%

9,082,085

126,812

(1,347,825)

115

2%

-17%

Value added 7,842,667 100 7,861,072 100

Distribution of Value Added

To Employees:

Staff cost 1,268,079

%

16 1,268,079

%

16

To government

Government as taxes 1,269,014 16 1,269,014 16

For future replacement of assets,

expansion of business and payment of

dividend to shareholders:

- Depreciation and amortisation

- Dividend to shareholders

- To augment reserve

483,244

3,500,000

1,322,330

5

45

18

483,244

3,500,000

1,340,735

6

45

17

7,842,667 100 7,861,072 100
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Financial Summary

The Group

31 December 31 December 31 December 31 December

In thousands of Naira 2019 2018 2017 2016

Assets

Non current Assets

Property and equipment 1.083.510 595,575 366,751 575,814

IniaiigiOle assets 785.471 1,089,601 1,411,086 613,228

Equiiy-accounied mvestee 72S.47S 591,357 1.762 19,149

Investments securities 21,960.972 23,644,726 21,709,176 19,138,043

Deleired ta* asset 38,298 20.020

Defined benefit plan asset (Net) 0 248,101

Total non current assets 24.555,428 25,921,260 23,527,073 20,614,355

Current Assets

Invesirnent securities 5.005,511 5,8/9,813 5.418,936 5,135,327

Trade receivables 177,043 102.2/9 15,550 15,522

Other assets 181.877 324,380 952,905 517.047

Cash and cash equivalent 6.691,545 3,626,868 2,004,979 783,088

Total current assets 12,055,976 9,933,340 8,392,370 6,450,984

Total assets 36.611,404 35,854,599 31,919,443 27,065,339

Liabilities

Current Liabilities

Payables, provisions and accruals 727,368 872,873 804,293 413.154

Current tax liabilities 652,754 652,577 582.765 286,177

Other liabilities 2.241.938 3,150,930 679,892 282,011

Total current liabilities 3,621,560 4,676,380 2,066,950 981,342

Non current liabilities

Defence! t<i« liacjiiities 6/48 13.403

1 iiiiK tciiii uiiciilivc it lieinc // UM

Total non current liabilities 83,761 13,403

Total liabilities 3,705,321 4.689,783 2,066,950 981.342

Equity

Share capital S.OOU.DtX) 5,000,000 5,0OG.tK3O 5.000.000

Retained earnings 27,588.203 26.18/.524 25.006,022 20,924.284

Other components of equity 317,029 (22,709) (153.529) 159.713

Actuarial leseives 8', I

Total equity 32,906,083 31,164,815 29.852,493 26,083,997

Non controlling Interest

loial equity and liabilities 36,611,404 35,854,598 31,919,443 27,065,339

31 December 31 December 31 December 31 December

2019 2018 2017 2016

Total operating income 9.206,140 9,082,085 8.691,558 6,174,003

Profit before taxation 6,042,434 6,091,344 5,664,177 3,724,196

Profit after taxation 4.900,679 4,822,330 4,980,601 3,532,956

Earnings per share 48k 96k 100k /Ik

Number of ordinary shares of N1 each 5,000,000,000 5,000,000,000 5,000,000,000 5,000,000,000

The entity begun to i>sue comoliiioted(inuntiol stalementi n1 3016 Hence, only jour yeon summaryjar Group is presented



The Company

31 December 31 December 31 December 31 December 31 December

In rhuusondi of Nona 2019 2018 2017 2016 2015

Assets

Non current Assets

PfOperty and equipment 1.083,510 595.575 366,751 575,814 326,080
Intangible assets 785,471 1.089,601 1,411,086 613.228 233,098
Inteu umpany receivables 34,511 34,511 34,511 32,247 -

Equity accounted mvestee 736,687 670,500 62,500 62.500
Investment in subsidiary 10,000 10,000 10.000 10,000
Investments securities 21,960,972 23,644.726 21,709,176 19,138,043 15,397,399
Defeiied ta* asset 38,298 20,020 6,377

Defined benefit plan asset (Net) 0 248,101 203,286

Total non current assets 24,611,151 26,044,914 23,632,321 20,699,952 16,166,240

Current Assets

investment seiufities 5,006,511 5,879,813 5,418,936 5,135.327 5,328,894
Tfdde rec'ivdbles 177.043 102,279 15,550 15,522 1,025
Other assets 181,877 312.04b 940,571 504,713 231,678
Cash and cash eqoivjlem (1.691,490 3,b26,8]7 2,004,924 783.043 3,073,144

Total current assets 12,055,921 9,920,950 8,379.982 6,438,606 9,235,341

Total assets 36,667,072 35,965,863 32,012,303 27,138,558 25,401,581

Liabilities

Current Liabilities

Intefcurnpany payables 10,000 10,000 10,000 10,000
fayables, provisions and accruals 727,368 872,873 804,293 413.154 532.182

tuiieiit ta» liabilities 652,254 652,577 582,765 286,177 663,550

Other liabilities 2,241,938 3,150,930 679,892 282,011 i87.b59
Total current liabilities 3,631,560 4,686,380 2,076,950 991,342 1,583,391

Non current liabilities

nelcffecl ta« i-abilnirs b./4/ 1 3 -103

lUflK Ir-nn Il ll,t--Itr»- SlIktih- 77.011

Total non current liabilities 83,760 13,403

Total liabilities 3,715,320 4,699,783 2,076,950 991,342 1,583,391

Equity

Shaie capital 5,000,000 5,000.000 5,000,000 5,000.000 5.000,000
Kelained earnings 2/,633,8/l 26.288,789 25,088,882 20.987.503 18.691,328

Other components of equity 317,029 (22.709) (153,529) 159,713 126.862

Atluaiidl leserves 851

Total equity 32,951,751 31,266,081 29,935,353 26,147,216 23,818,190

Non-conirolling Interest

Total equity and liabilities 36,667,071 35,965,864 32,012,303 27,138,558 25,401,581

31 December 31 December 31 December 31 December 31 December

2019 2018 2017 2016 2015

Total operating income 9,206,140 9,082,085 8,691,558 6,174,003 7,601,777

Prolit before taxation 5,986,837 6,109,749 5,683,817 3,787,415 5,015,717

Profit after taxation 4,845,082 4,840,735 5,000,241 3,596,175 4,460,300

Earnings per share 97k 971. 100k 72 k 89k

Number ot ordinary shares of N1 each 5,000,000,000 5.000,000,000 5,000,000,000 5,000,000,000 5.000.000,000
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